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BILL NO. BB9
ORDINANCE NO. BB9

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $325,000 PRINCIPALAMOUNT OF COMBIN,ID WATERWORKS AND SEWERAGE SYSTEMREVENUB BOND, SERI'S C, oF THE CITY oF ST. MARY, MISS'URI;PRESCRIBII'IG THE FOIIM AND DETAILS oF SAID BOND AND THECOVBNANT'S AND AGRB]EMENTS TO PNOVMT FOR THE PAYMENT ANDSECURITY THEREOF; IIND AUTHORIZING CERTAIN ACTIONS ANDDOCUMENTS AND PRESCRIBING OTHER MATTBRS RNLATING THERITO.

WHEREAS' the city of St' Mary; Missouri (the "city"), is a fourth-class city and politicalsubdivision duly organized and exisl.ing under the laws of the state of Misso'ri, and pursuant tochapter 250 of the Revised Statutes o;[Missouri, as amended (the,.Act,,), owns and operates a revenueproducing combined rvaterworks and sewerage system serving the city and its inhabitants and otherswithin its service area (the "system") as hereinafter ro." fuily oefined; and

WHEREAS' the city is authorized.rnder the provisions of the Act to issue and sell revenuebonds for the purpose rlf constructing, r:xtending, improving una .quipping the System, provided that t1eprincipal of and interest on such ."o..u. o:l; srrarr ue fayable sotety from the income and revenuesderived from the ownership and operatirrn of the System; und, 
-'

rotrowiffiSrtflt'a 
special bond election was dulv held in the city on November 6,2007,on the

QUESTTON

Shall the City of St. vtary. Missouri, issue its combined waterworksand sewerage system revenue bonds in the amount of eight huntlredfifty thousand dotars ($gs0,000) for the fu.por" of constructing,furnishing and equipping improvements io the City,s combinedwaterworks and sewerage system, the cost of operation andmaintenance of said system unil th. principal of and interest on saidreveruo bonds to be paryalrre sorery from the revenues derived by thecity from the operation of its combinetl waterworks ancl seweragesystem' incruding ail future extensions and improvements thereto?

and it was found and determined that a simple majority of the qualified electors of the city voting on thequestion had voted irr favor of the issuance of saii ,"u"nr" bonds for the purpose aforesaid, the vote onsaid question having been 80 votes for said questionto23 votes against said question; and

. WHERBAS' $516'000 of the bonds so authorized have heretofore been issued to providermprovements to the System, and the Citv proposes to issue an additional $325,000 of the bonds soauthorized to provide funds for said purpose (the ,,project,,): 
and

WHEREAS' plans and specifications for the Project and an estimate of the cost thereof havebeen prepared and tig" b].the city's engineers and the.u,n" u.. hereby accepted and approved and areon file in the office of the City CIer[; and"



WHER_EAS, the City does not have outstan ding anybondsincome and revenues derived from the ownership and operationfoilowins:

or other obligations payable from the
of the System save and except lhe

AMOTINT
ORIGINALLY ISSTIED

$403,520

ISSTIE NAME
DATE

OF BONDS

Taxable Combined Waterworks and tZ-15_2010
Sewerage System Rerrenue Bonds (BuLild

America Bonds), Series A
(the "Series A Bond")

Combined Waterworks and Sewerag,e l2_15_20j0 g ll2,4g0System Refunding and Improv.-"i't.
Revenue Bonds, Series B

(the "Series.B Bond")

illolffio" 
Bond and Series B Bonrj being hereinafter referred to as the ,'previously 

Issued parity

WHEREAS' the Govertment, as the owner or insurer of all of the outstanding previously IssuedParity Bonds, has given its consent to the issuance of the bond herein authorized on a panty with all ofsaid outstanding previously Issued paritl,Bonds; and

WHEREAS, it is hereby found and determined that it is necessary and advisable and in the bestinterest of the city and of its inhabitants at this time to authorize the iszuance and deiivery of revenue:bonds pursuant to the Act as herein provi,ceci to provide funds for the project;

NOW THEREFORE, BE IT ORDAINED BY THE BOARD OF ALDERMBN OF THEcITy OF ST. MARY, Iv[ssouRl, AS ]FOLLOWS:

ARTICLE I

DEFINITIONS

section 101' Definitions of v/ords and rerms. In addition to words and terms definedelsewhere herein' the foltowing capitalized words and terms as used in this orclinance shall have thefollowing meanings:

"Act" means chapter 250 of the R.e.zised Statutes of Missoun, as amended.

"Average Annual Debt service" means tire average of the Debt service Requirements for thethen cunent and all future fiscal years.

"Bond" or "Bonds" means the c'r.rbined waterworks and sewerage System Revenue Bonds,

|ffi,i; "f the citl', in the principal ac'.)unt of $325,000. authorized ana i.sr"o pursuant ro this
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'oBond counsel" means Gilmore & Beil. P.c., st. Louis, Missouri, or other attorney or firm of
Sttor:ttt 

with a nationally recognized standing in the field of municipal bond noun.iog selected by the

"Bond Payment Date" means any date on which principal of or interest on the Bond is payableat the Maturity thereof or on any lnterer;t payment Date.

"Bond Register" means the bc'ok-* for the registration, transfer and exchange of the Bond kept atthe office of the paying Agent"

"Bondownero' or "Registered Owner" when used with respect to the Bond means the person jnwhose name such Bond is registered on thc tsond Register.

"Business Day" means a day, other than a Saturday, sunday or holiday, on which the paying
Agent is scheduled in the normal course of its operations io be open to the public for conduct of itsoperations.

"City" means the City of St. Mzry, Missouri, and an1, successors or assigns.

"code" means t'he Internal Revr:nue code of 1986, as amended, and the applicable regulations ofthe Treasury Department proposed or promulgated thereunder.

"consultant" nleans an independent engineer or engineering hrm having a favorable reputatiorrfor skill and experience in the construction financing and opiration of pubric utiiities and the pr.eparatio'of management studies and financial fearsibiiity studies in connection therewith, seiected by the city fortire purpose of carrying out the duties imposed on the Consultant by this ordinance.

"Debt service Account" means tle account by that name created by section 501 hereof.

"Debt service Requirements" nteans the aggregate principai payments (whether at maturity orpursuant to scheduled_mandatory sinkinp; rund redemftion re[uirements) and net interest or rnterest-likepayments (net of any Subsidy Paynents) orr all System Revenue Bonds for the period of time for whichcalculated; provided, horvever that for pulposes of calculating such amount, principal and interest shailbe excluded from the determination of DJt service Requirelments to the extent that such principal orinterest is payable from amounts deposited in trust, escrowed or otheru,ise set aside for the paymentthereof with a commercial bank or trust company located in the State of Missouri and having full trustpowers; and provided further, that for purposes of calculating such amount for the last fiscal year duringwhich any Parity Bonds will be outstanding, the amount on"deposit in any debt service reserve accountsecuring any Parity Bonds shall be deducted from the determinaiion of the Debt service Requirements forsuch fiscal year.

hereof.
"Debt Service Reserve Accountl' means the account by that name created by Section 501

"Debt service Reserve Requiremgnt" means the sum of $r4,640.

"Defaulted rnterest" means inter':::t on the Bond which is payable but not paid on any lnterestPayment Date.
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"Defeasance obrigations" meani; any of the foilowing obrigations:

(a) united States Government obligations that are not subject to redemption inadvance of the.Lr maturity dates,; or

(b) obligations of any state or political subdivision of any stare, the interest on whir;h

:ilfii:i:l 
fr.m gross income ror federai income ,*;G;;; and which meer the fouowi'g

(1) the obligations are (i) not subject to redemption pdor to maturity or (ii)the trustee for such obligations has been given irrevocable instructions concernrng theircalling and redemption and the issuer of such obligations has covenanted not to redeemsuch obligations other trrarl as set forth in such instrictions;

(2) the obrigarions are secured by cash or united States Governmenrobligat.ions that may tre applied only to principai of; premium, if any, and interes;tpayments on such obligations;

(3) such cash and the principal of and interest on such United StatesGoverntnent obiigationis serving as iecurity for the obligations, plus any cash in theescrow fund, are suffrcient ro meet the liabilities of the obliiations;

(.4) such cash and United States.Government obligations serving as secunt)/

f:*;:otttations 
are hericl in an escrow fund by an escrow agJnt or a rrusree irrevocably,

States Government Obiigations serving as secunty
to satisfy any other ciaims, including those against

f5) such casjh and United
for the obligations, are noi a.vaiiable
the trustee or escrow agent: and

(6) the obliElations are rated
Investors Service, Inc. (lresently ,,Aaa")
"AAA").

the highest rating category by Moody's
Standard & Poor's Corporation lpresenily

in
or

"Expenses" means all reasonable and necessary expenses of operation, maintenance and repair ofthe system and keeping-the system in gooci repair and wortrrg order (other than interest paid on SystemRevenue Bonds and depreciation and amortization 
"t 

urg"i during the period of determination),determined in accordance with generally accepted accountirf principles, including without limiting thegenerality of the foregoi'g, current mairLtenance charges, 
"ip"nr", of reasonable upkeep and repairs,salaries' wages' costs of materials and suprplies, Payingigent'Les and expenses, annual audits, periodicconsultant's reports, properly allocated sLare of charges ior insurance, the cost of purchased water, gasand power' if any, obligations (other than f,cr booo*Jd ,non-y o, for rents payable under capital leases)incurred in the ordinary course of business, tiabilities incunediy endorsement for collectlon or deposit ofchecks or drafts received Ln the ordinary ccurse of business, shor-t+".* obligations incurred and payablewithin a particular fiscal year, other obl;gatrions or indebtedness incurred for the purpose of leasing(pursuant to a true or operating iease) equiprnent, fixtures, inventory or other personal property, and allother expenses incident to the operation ct tire System, but shall exciude all generai aciministrativeexpenses of the City not related to the operiii:.rn of the Syri"..
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"Federal rax certificateo'muani ihe city's Federal Tax certificate relating to the Bond, as thesame may be amended or supplementerl in accordance with the provisions thereof.

"Governmenf" means the 'united 
states of America, acting through the united StatesDepartment of Agriculture.

'6rnterest Payment Date" means the Stated Maturity of an instaliment of interest on the Bond.

"Maturity" when used with respect to the Bond or installment of principal thereof means thedate on which the Bond or installment 
'f principai of such Bond becomes due 

""J iryrur. as therein andherein provided' whether at the stated lvlaturity thereof or call for redemption, declaration of accelerationor otherwise

"Net Revenuesrt means all Revenrres less all Expenses.

"Net Revenues Available for Debt Service" means, for the period of determination, allRevenues less all Expenses.

o'operation and Maintenance.Account" means the account
by Section 501 hereof.

"ordinance" rleans this ordinance as from time to time amended in accordance with the termshereof.

"original Issue Date" means thLe date on which the Bond is fully paid for and is deiivered to thePurchaser.

"outstanding" means, when used with reference to the Bond, as of any particuiar date, the Boncltheretofore issued and delivered hereunder, except the foriowine:

(a) '4 Bond thereto{bre cancelled by the Paying Agent or delir,,ered to the paying
Agent for cancellation; 

r

(b) '\ Bond or.instalir4ents of principal thereof deemed to be paid in accordance withthe provisions of Section 1101 hereof and

(c) :\ny Bond in exchange for or m
and delivered hereunder

"Parity Bonds" means the Pre','iously Issued Parity Bonds described in the recitais to thisordinance and any additional parity boncls or other obligations hereafter issued or incurred pursuant tosection 902 hereof and standing on a padty and equalitf with the Bond with respect to the payment ofprincipal and interest out of the Net Revenues of the System.

'oParity ordinances" means the Fieviously Issued Parity ordinance and the ordinances underwhich any additionai Parily Boncls are hereafter issued pursuant to Section 902 hereof.

"Paying Agent" lneans the party designated as Paying Agent pursuant to Section 203 hereof andanv successors and assisnl;.

by that name ratified and confirmeC

lieu of which another Bond has been registered
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"Permitted lnvestmentsD meatrs
extent the same are at the time legal for i
referred to in Section 501 hereof:

any of the following securities and obiigations, if and to the
-Lvestment of the city's moneys heid in the funds and accounts

(a) United States rjovernment Obligations;

(b) cefiificates of deposit or time deposits, whether negotiabie or nonnegotiable.
issued by any bank or trust company organized underthe laws of the United States or any srare,provided that such certificates of deposit or time deposits shali be either (1) continuously andfuily insured by the Federal Deposit lnsurance Corporation , or (2) continuously and firlly secured
by such securities as are described above in clause (a) which shull haue a market value, exclusiveof accrued interest, at all tim,:s at least equal to the principal amount of such certificates of
deposit or time deposits; and

(c) any other secu:rities or investments
held in such funds or accounts under the laws of the

"Person" means any natural person, corporation,
joint-stock company, trust, unincorporatpd organization,
subdivision thereof or other public bodl..

, "Previously Issued parify Bonds" means the outstanding Series A Bond
Series B Bond.

'oPreviously Issued parify Ordinance" means the
ordinance authorizing the previousry Isr;ued paritv Bonds.

that are lawful for the investment of mone,ys
State of Missouri.

partnership, firm, joint venture, association,
or govefi]ment or any agency <tr political

and the outstanding

Series A Ordinance and the Series 13

"Project" mearrs

"Project Fundt'

the constructirLg. fumishing and equipping of improvements to the System.

means the fund by that name created by

"Purchaser" means (l) the Government, or (2) if and to
of the Governrnent hercunder are assigned b1, the Government
Loan Ordinance (Form RUS Bulletin l7g0_27) applicable
Government's assignee.

"Record Date" for the interest payable on any Interest pa)..rnent
(whether or not a Business Day) next preceding such lnterest paynent Date.

Section 501 hereof.

the extent any rights, privileges or dutiers
pursuant to an assignment of the City's
to the Bond herein authorized. tht:

Date means the l5th da1'

"Redemption Date" when used with respect to any Bond or installments of principal thereof tobe redeemed means the clate fixed for such redemption pursuant to the terms of this ordinance.

"Redemption Price" when used v,iith respect to any Bond or installments of principal thereof tobe redeemed means the price at which such Bond or instaliments of principal thereof is to be redeemedpursuant to the terms of this ordinance. including the appiicable redemption premium, if any, butexcluding installments of'principai whose Stated Maturity i, on o, before the i.edemption Date.

"Reduced Rate" nleans an alternaLi've rate of interest at which the Bond rnay be issued by thecity at the time the Bon<J is originaily purchased by and delivered to the purchaser, such Reduced Rate
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being different from the rate of interest specified in section 202 ofthis ordinance. The Rerduced Ratemust meet the foliowing requirements:

(a) The Reduced *.atr: shail be ress than 2.50yo; and,

(b) written approval of the Reduced Rate, showing the reduced rate of jnterest andthe amount of each annual installment of princlfat and interesishall have been recerved by theCity from the purchaser prior to the originuf A"n"., of the Bond to the purchaser.

b, s".ri;lH?;f# 
and Extension Account" means the account by that name ratified and confirmed

"Revenue Fund" means the furrd by that name ratified and confirmed by Section 501 lereof.

"Revenuest' means ali income and revenues derived from the ownership and operalion of thesystem' including investment and renta.l i;-rcome, net proceeds from business intenuption insurance, anrlany amounts deposited in escrow in conlection with the acquisition, construction, remodeling, renovationand equipping of system facilities to be applied during the period of determinatio' to pay interest onSystem Revenue Bonds, but excluding uoy p.ontr ;;l;;J';n the early extinguishment of debt or on thr:saie or other disposition, not in the orJinary course of business, of invesiments-or fixed or capital assets.

'oseries A Bonds" means the city's Taxable combined waterworks and Sewerage SystenLRevenue Bonds (Build America Bonds), series A, issued in the original principal amount of $403,520.

"series A ordinance" means the ordinance of the city passed on I)ecemb er 9, 2010,authorizing the issuance of the Series A Etonds.

"Series B Bonds" means the cit'r's combined waterworks and Sewerage systern Refu'ding andImprovement Revenue Bonds, Series B. ilssued in the original principai amount of $1r2,4g0.

"series B ordinance" means the ordinance of the city passed on Decemb er 9, 2010,authorizing the issuance of the Series B Bonds.

"Special Record Date" means the date fixed by the Paying Agent pursuant to section 204 hereoffor the palment of Defaulted Interest.

"stated Maturity" when used with respect to the Bond or any installment of pnncipal thereof orinstallment of interest thereon means the ciate specified in such Bond and this ordinance as the flxed dateon which the principal or installment of p.nncipal of such Bond or such instailment of interest is due andpayable.

"subsidy Payments" lneans funds received by the city that either (l) must be used, or (2) havebeen and are expected to continue to be used, to ."au"" trr" lnterest or principai payments on SystemRevenue Bonds' such Subsidy Payments would include, but are not iimited to (a) payments recei'ed bythe citythrough a federal or state of Misso,ri program, or (b) payments related to an interest rare swap,exchange, hedge or similar agreement.

"Surplus Account" neans the ar:count by that name ratified and confirmed by Section 501hereof.
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"system" means the entire combined waterworks plant and system and sewerage plant andsystem owned and operated by the city.for the production, storage, treatment and distributjon of waterand the collection'.treatment and disposal of sewage, to serve the needs of the city and its inhabitants andothers' including all appurtenances ancl facilities clnnected therewith or relating thereto, together with allextensions' improvemernts' additions arLcl enlargements thereto hereafter made oiacquired by the city.

"system Revenue Bonds" [1'33ItS collectiveiy the Bond and all other revenue bonds or otb.erobiigations which are payable out of, or secured by an interest in, the Net Revenues.

"united States Government obligations" means bonds, notes, certificates of indebtedness,treasury bills or other securities constituting direct obiigations of, or obligations the princrpal of a'dtnterest on which are fully and unconditionally guarantee--i as to full and timely palment by, the UnitedStates of America' i'c'iuding evidences of a direct ownership interest in fuirie interest or pnncipalpayments on obligatiotls issued or gua:ranteed by the united states of America (including the inrerestcomponent of obligatiorrs of the ordinance Funding corporation).

ARTICLE II

AU:THORIZATION OF BOND

section20l' Authorization of Bond. There is hereby authorized and directed to be issued;acombined waterworks and sewerage lSystem Revenue Bond, Series c. of the 
-uy, 

in the principal

AT;,::f:t325'000 
(the "Bond") for the purpose of providing tunds for the project, as provicied in this

Section 202' Description of llond. The Bond shali consist of a fully registered bond withoutcoupons in the principal amount of $325,000' The Bond, as originaily issuej or-issued upou transfer,exchange or substitution. shall be substaniially in the form set forth in ExhibitA attached hereto, andshali be subject to registration, transfer and exchange as provided in Section 205 hereof. The Bond shallbe dated as of its original Issue Date and,shali bear interest from the original Issue Date at the rate of'2'50% per anxum or. if the required conditions are met prior to original deiivery of the Bo'd, at theReduced Rate, payable annually on the aruriversary ortne cirigrnal Issue Date in each year.

The Bond shail tre issuecl as a sirrglb fully registered Bond with pr-incipal and interest payable inannual instailments of $14,580 (unless rerluced at thelime of original delivery to comply with a ReducedRate approved by the Purchaser) beginling on the third anniversary of the original Issue I)ate, andamually thereafter on each anniversary oi the original rsr" our" except that the entire remairringpnncipal and interest on such Bond, if not sooner paid, shall become due and payable on the 35r'anniversary of the Original Issue Date.

section 203' Designation of Paf ing Agent. The Treasurer of the city is hereby designated astire city's paying agent for the payment of pr:incipal of and interest on the Bo'J a'd bond registrar withrespect to the registration, transfer and exchange of the Bond (herein called the ..paying Agent,,);provided' however' that upon the request of the R*egistered ou,ner the Bond, the city may by ordinanceauthorize a bank or trust company having ils principal office in Missouri to act as paying agent and bondregistrar for the Bond.
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,;

The City will at all times maintain a Paying Agent meeting the quaiifications herein described por
the performance of the duties hereunder. The Cit5, reserves the right to appoint a successor paying Agent
by (i) filing with the party then perfbrming such function a cerrified ctpy or the proceedings giving
notice of the termination of such parly and appointing a successor. and (2) .uusing notice to Ue given b!first class mail to the Ilondowner. No resignation or iemovai of the paying Agent-shall becorne effectiveuntil (i) a successor has been appointed. and has accepted the cluties of the paying Agent and (ii) as long asthe Bond is owned or insured by the Pu.rchaser, suchiuccessor has been apprt'uJo u! trr. purclaser.

Every Paying ,A.gent appointed hereunder shall at all times be either (a) the Treasurer of the City
or (b) a commercial banking association or corporation or trust company located in the State of Misso'ri
organized and in good standing and doing business under ther laws of the Unit"d States of America or of
the State of Missouri and subject to supen,ision or examination by federal or state regulatory authonty.

The Paying Agent siraii be paid the usual fees and expenses for its services in connection
therewith. which fees and expenses shalt be paid as other Expenses are paid.

Section 204. Method and P'lace of Payment of the Bond. The installments of principal gr
Redemption Price of and interest on the Bond shall be payable in any coin or curency of the United
States of America that' on the respective dates of paymeni thereof, is legal tender fbr the paynent ofpublic and private debts.

The installmenls of pnncipal, or Redemption Price o{'installments of principai, of the Bond shall
be paid by check or draft mailed by the Paying Agent to the Person in whose ,ru-" ih" Bond is registered
on the Bond Register at the Maturity tirereof, provided that the final installment of principal or the*:9"*^:t* P^":. :f all remaining prinr:ipal shall be paid upon presentation and surrender of such Bond
at the oflice o1'the Paying Agent.

The interest pavable on the Bond on any lnterest Payrnent Date shall be paid to the Registere,cowner of such Bond as shown on the B,cnd Register at the clirse of business on the Record Date for suclrinterest by check or draft mailed by the Paying Agent to such Registered owner at the addr-ess shown on
the Bond Register.

Notwithstanding the foregoing provisions of this Secrion, any Defaulted lnterest with respect to
the Bond shall cease to be payabie to the Registered owner of such Bond on the relevant Recorcl Date anci
shali be pa1'able to the Registered owner in whose name such Bond is registered at the close of business
on the special Record Date for the payment of such Defaulterl Interest, rirl.ir Special Record Date shaltbe f-rxed as hereinafter specified in this paragraph. The City shall notify the paying Agent in writing o1:the amount of Defaulted Intercst proposed. to be paid on the Etond and the date of ttre proposecl paymen1(which date shali be at least 30 days after receipt of such notice by the paying Agent) and shall deposil.with the Paying Agent at the time of such notice an amount of money 

"quui'toih. aggregate amountproposed to be paid in respect of such Defaulted lnterest or shall make arrangements satisfact'ry to thePaying Agent for such <leposit prior to the ,Jate of the proposed pa)rnent. Following receipt of such
funds, the Paying Agent shall fix a Special Record Date for the palment of such Defaulted lnterest which
shall be not more than 15 nor less than ,l 0 days prior to the daie of the proposed payment. Tire paying
Agent shall promptly notify the City of s uch Special Record f)ate and, in the name uno ut the expense oftire city, shall cause notice of the proposed pa).'ment of such Defaulted Interest and the Specill RecordDate therefor to be mailed by frst class mail. postage prepaid, to the Registered owner of the Bondentitied to such notice at the address of sucir Itegistered owner as it appears on the Bond Register not lessthan 10 days pnor to such Special Record llaie.
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The Paying Agent shall keep ,a record of payment of principal and Redemption price of arLd
interest on the Bond and shali at least armually forward a copy or summary of such records to tire City.

Section 205. Registration, liransfer and Exchange of the Bond. The City covenants that, as
long as the Bond remains Outstanding, it will cause the Bond Register to be kept at the o{fice of ttre
Paying Agent for the registration, transfer and exchange of the Bond as herein proviied.

The Bond may be transferred and exchanged onlv on the Bond Register as provicled in thjs
Section. Upon surrender of the Bond at the office of the Paying Agent, the paying Agent shali transfer .r
exchange such Bond for a new Bond in the principal amount of the outstanding-and unpaid prilcipal 6f
the Bond that was presented for transfer or exchange. A Bond presented for transfer or exchange shaii be
accompanied by a written instrument or instruments of transfer or authorization for exchange, in a forrn
and with guarantee of signature satisfaclory to the Paying Agent, duly executed by the Registered Owner
tlrereof or by the Registered Owner's duly aurirori zed, agent"" 

-

ln all cases in which the privilege of transfen-ing or exchanging the Bond is exercised, lhe paying
Agent shall authenticate and deliver a Iiond in accordance with the provisions of this Ordinance. Tht:
City shall pay the fees ard expenses of t)re Paying Agent for the registration, transfer and exchange of the
Bond provided for by this Ordinance. Any additional costs or fees that might be incurred in the secondaqr
market, other than fees of the Paying Agent, are the responsibility of the Registered Owner of the gonj.
In the event any Registered Owner fails to;provide a correct taxpayer identification number to the payingr
Agent, the Paying Agent may make a charge against such Registered Owner sufficient to pay 

"anj,

governmental charge required to be paid as a result of such failure. ln compliance with Section 3406 o1:
the code, such amount may be deductetl by the Paying Agent from amounis otherwise payabje to suchL
Registered Owner hereunder or under the tsond.

The City and the Paying Agent shall not be required (a) to register the transfer or exchalge of the
Bond after notice caliing such Bond or porlion thereof for redemption has been given or during the period
of 15 days next preceding the first mailirLg of such notice of redlmption, or @)1o register the tr.ansfer or
exchange of the Bond during a period beginning at the opening of business on the day after receiving
written notice from the Clity of its intent to pay Defaulted lnterest and ending at the close of business on
the date fixed for the paynent of Defauite,d lnterest pursuant to Section 204 hereof.

The City and the Paying Agent may deem and treat the Person in whose name the Bond is
registered on the Bond Register as the absolute owner of such Bond, whether pa)4nents on such Bond are
overdue or not, for the purpose of receiving pa.vment of, or on account of, the principal or Reclemption
Price of and interest on said Bond and for all other purposes. All payments so made to any such
Registered owner or upon the Registered owner's order shall be valid and effectual to sar.isfy and
discharge the liability upon such Bond to the extent of the surn or sums so paid, and neither the City nor
the Paying Agent shali be affected by any notice to the contrary.

At reasonable times and under reasonabie regulations established by the paying Agent, the Bond
Register may be inspected and copied by the Registered Owner (or a clesignut.d r.pi"r"ntative thereof) of
the Bond or any designated representative ot such Registered Owner to be evidenced to the satisfaction of
the Paying Agent.

Section 206. Execution, Autheriication and Delivery of the Bond. The Boncl, including a
Bond issued in exchange or as substitutiorL , -rr the Bond initially delivered, shall be sigled bv the manual
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or facsimile signature of the Mayor, attested by the manual or facsimile signature of the city clerk, andshall have the official seal of tn! citv affixed thereto or imprinted thereoi, rn case any officer wh'sesignature appears on the Bond ceaser l:o b. such officer befbreJhe delivery of such Bond, such signarureshail nevertheless be 
'alid and sufficient for all purposes, u, ir,u"t, person had remained in ofiice urLtildelivery' The Bond may be signed by such persons who at the actuar time of the execution of such Bond

;::jt:fi"Jfiofficers 
to sign such B.nd although at the date of such Bond such persons may not have

The Mayor and city clerk are hereby authonzed and directed to prepare and execute the Bond asherein specified' and when duly executed, to deiiver the Bond to the paying Agent for authentication.

The Bond shall have endorsed thereon a certificate of authentication substantially in the form setforth in Exhibit A attached hereto, whjch shall be ,,,unrutty 
"*ecuted 

by (i) the Treasurer of the city or(ii) if a bank or trust cornpany is servinp; as Paying Agent, an authorized officer or employee of the payingAgent' No Bond shall be entitled to arq' security or benefit under this ordinance or be valid or obligatoryfor any purpose unless and until such certificate of authentication has been duly executed by the payingAgent' such executed certificate of authentication upon the Bond shall be conclusive evidence that suchBond has been duly aul'henticated and clelivered under this ordinance. upon authentrcation, the payingAgent shall deliver the Bond to the Purc.haser, upon payment of the purchase price of 100% of theprincipal amount of the Bo'd plus accrur:d interest tl"r"on io the date of its delivery.

Section 207' Mutilated, Destroyed, Lost and stolen Bond. If (a) a mutilatecl Bond issurrendered to the Paying Agent, or the city and th" Puti;glgent receive evidence to its satisfaction ofthe destruction' loss or theft of the Boncl, ard (b) there is o"etivereo to the paying Agent such security orindemnity as may be required by the Paying Agent, then, in the absence of noticeio the paying Agent thatsuch Bond has been acq'ired by a bonaii(epu-rcharet tilCt;; shail execute and, upon the city,s request.,the Paying Agent shall authenticate and 
9er1v3r, 

i"' ;;;;;;g" for or rn lieu'oi urry such mutilated.

*'jl"J;:t' 
lost or stolen Bond' a new Bond of the same Statei Maturity and of like tenor and principal

If the final installment of principal and interest of any such mutilated, destroyed, lost or stolenBond has become or is about to beco.e due and payabre, trt. cliv'i".ir';i ffi"-u, ou, such Bondinstead of issuing a new llond.

Upon the issuanc:e of a new Bond under this Section, the city may require the payment b1, theRegistered owner of a sum sufficient to coyer any tax or other governmental charge that may be imposed

::Jj:::"ir'ffit;and 
anv other expe'ses (including the 6es and 

"*p.nr"r-of the payi'g Agent)

Every new Bond issued pursuanit to this Section shall. constitute a replacement of the priorobiigation of the city, and shalr beLntitled to ailthe benefits of this ordinance.

Section 208' cancellation andl Dpstruction of Bond upon payment. when the Bond hasbeen paid or redeemed or otherwise have been surrendered to the paying Agent, either at or beforeMaturity' it shall be canc'elied by the Pa.yirig Agent immediatery upon the payment, redemplion andsurrender thereof to the Paying Agent uria *u.Jqrently destrcryed in u""o.dun"" with the customarypractices of the Paying-Agent' The Paying Agent shall execute a certificate in d,plicate describing theBond so cancelled and destroyed and shat ht" an executed counterpart of such certificate wrth the citv.
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ARTICLE III

]REDEMPTION OF BOND

section 301' Redemption of Bond. when the Bond is owned by the purchaser the Bond(including the respective installments of principal .o.r.rporrding thereto) ,huii b" subject to redemptionand prepalrnent prior to Stated Maturity, in_whole o. in iun at any time at the option of the city, uponpayment of the principal amount of the Bond or of the installments of principal thereof to be redeemed ,rrprepaid' plus accrued interest thereon tc the Redemption Date, without premium.

when the B-ond is not owned b:r the Purchaser the Bond (including the respective instaliments 
'fffiT?,1r":ffi'J:,#t[:l:T],'n"ll be subject to redemption or prepavrnenr prioi to Stated Maturiry,at

(a) The Bond or instaliments of principal thereof are not subject to redemption pri.rto the ninth anniversary of the Original Issue bate.

(b) A11 or a portion of the installments of principai of the Bond becoming clue on anr1after the tenth anniversary of the original Issue Date ,hutt u" subject to redemption and payrnentat the option of the city, on tt,e ninth anniversary of the original Issue Date, or at any timr:thereafter in whole or in part, at the principal amount thereof, plus accrued interest thereon to th<:Redemption Da1e, without premium"

In the event of partial redemption of the Bond, the installments of principal to be:redeemed shall be in the inverse order of the Maturity dates of such principal installments. The:

;:|'ili"H:iJff['$:ljl'Bond shall not reduce the amount or each annual Lstarlment o1'principal

Section 302. Instructions to lledeem tbe Bond.

(a) The Paying Agent shall call the Bond or instaliments of principal thereof for redemptionand payment and shall give notice of sr-Lch redemption as herein provided uion receipt by the payingAgent at least 45 days prior to the Redenrption Date of written instructions or tn. city specifying theprincipal amount' stated Maturities. Redemption Date and Redemption price of the installments ofprincipal of the Bond to be called for re,lemption. The paying Agent ma1, in its discretion waive suchnotice period so long as the notice require.ments set forth in Section 303 hereof are mer.

(b) The Bond may be redeemed in such portion of outstanding principal as shall bedetermined by the City. \vhen less than atl^of the outstanding Bond is to be redeemed, the Bond shall beredeemed in inverse.rder of instalrments'f principal thereof.

section 303' Notice and Effect of call for Redempfion. uniess waived by any Registeredowner of a Bond to be redeemed, official.nglice of any redemptron of all or any portron of such Bondshall be given by the Paf ing Agent on br:lialf of the city uy -"iling a copy of an of.srcial redemptionnotice by first class mail at least 30 days F'rior to the Redemptlon out", to the purchaser of the Bond andthe Registered owner of the Bond to be recleerned at the address shown on the Bond Register.

All offlcial notices of redemption shallbe dated and shall contain the following information:
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(a) the Redemption i.ate;

(b) the Redemption price;

(c) if less than all outstanding principal of the Bond is to be redeemed, the portion ofprincipai of the Bond to be redeemed:

(d) a statement that cn the Redemption Date the Redemption price will become d'eand payabie upon the Bond or portion thereof called for redemption and that interest on suchBond or porlion thereof shall ce,ase to accrue from and after the R"d";p;;; Date; and

(e) if the Bond is to :e fully redeemed and retired, the place where such Bond may

xt*j;I*otred 
for payment of tire Redemption Price, which shall be the office of rhe paying

The failure of any Registered owner to receive notice given as heretofore provided or animmaterial defect therein shall not invaljdate any redemption.

Prior to any Redernption Date, the city shall deposit with the paying Agent an amount of mone.ysufficient to pay the Rerlemption Price .f the Bond ot pinion of the Bond t[at is to be redeemed on that

official notice of redemption having been given as aforesaid, the Bond orportion of the Bond tobe redeemed shall become due and payabG on thl n"a"-pilon Date. at the Redemption price thereirrspecified' and from an<l after the RedenLption Date (unless the city defaults in the payment of the:Redernption Price) such Bond or portion oi the Bond shail cease to bear interest; provided, hou,evel thatthe redemption of a portron of the Bond r;hail not reduce the amount of the amuallnstallment ol,principala'd interest on the Bond' upon surrender of the Bond for redemption in accordance with such notice, theRedemption Pnce of such Bond shall be ppic] by the Paying Agent. Instaiiments of principal and interestdue on or prior to the Redemption Date sliali be payabie as i"rJin provided for paymint of interest. uponsurrender for any partiai redemption of ihc Bond, there shall, if requested by the Registered ownerthereof, be prepared for tire Registered E)u'ner a new Bond paying the same a*ual installment ofprincipal and interest, in the principal anrount of the unpaid principal. A Bond that has been r.edeemedshall be cancelied and destroyed bylhe Pa1,1n* Agent u, pro,rij"a herein and shall not be reissueci.

The Paying Agent is also direrxed to comply with any mandatory or r.,oluntary standardsestablished by the Securities and Exchange commission ttren in effect for processing redemptions ofmunicipal securities' Failure to compiSr vrith such standards shall not affect oi invaiidate the retlemptionof any Bond or installments of principai thereof.

ARTICLE I\T

SECTJ}IJTY FOR THE BOND

section 401' security for the $tond. The Bond shall be a special obligation of the citypayable soiely from, and secured as to tite oayment of principal and interest by a pledge of, the NetRevenues of the System, and the city here:l -,,,piedges saii x"t R"u"nu", to the payment of'the principalof and interest on the Bontl. The Bon,J shah riit uJo. constitute a general obligation of the city, iror shail
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lt constltute an indebtedness of the citl' ''.ithin the meaning of any constitutional, statutory or charterprovision' limitation or restriction' and the taxing power oi th" city is not pledged to the pal,ment of theBond, either as to principal or interest.

The covenants and agreements ol ihe city contained herein and in the Bond shall be for the equaibenefit' protection and security of the iegrii owners of the Bond. The Bond shall stand o' a parity and beequally and ratably secured with resper:t_to the palrnent of principal and interest from the Net Revenuesand in all other respects with any Pantv Bonds. The Bond shall not have any priority with respect to thepayment of principal or interest from said Net Revenues or otherwise over the Farity Bonds and the parityBonds shall not have an1' priority with ;"espect to the ou"m"nt ;i;;;.;;i J. in,"."r, from said NetRevenues or otherwise over the Bond.

i ,q.Rrlcm v

CREATION AI.{D RATIFTCATION OF FTINDS AND ACCOUNTS;
DEPOSITAND APPLICATION OF BOND PROCEEDS

Section 501' Establishment of Funds and Accounts. There are hereby created or ratified an,cordered to be established and maintain,;d in the treasury of the city the following separate funds an,Jaccounts to be known respectively as the:

(a) Combined Waterworks anrJ Sewerage System Project Fund (the ,,pro1ect 
Fund,,).

(b) combined \l'aterworks anrJ sewerage system Revenue Fund (the .,Revenue 
Fund,,).

(c) combined waterworks and sewerage System operation and Maintenance Account (the:"Operation and Maintenance Account,,).

(d) Debt service Account fcr fombined waterworks and sewerage System Revenue Bond,Series C (the,,Debt Servic* Account,,).

(e) Debt service Reserve Ac'couirt for combined s/aterworks and sewerage system RevenueBond, Series C (the ,,Debt 
$ervice Reserve Account,,).

(0 combined waterworks u,rii s"*".uge System Replacement and Extensron Account (the"Replacement and Extension Account,,).

(g) Combined waterworks and Sewerage system Surplus Account (the ,.surpius 
Account,,).

The funds and accounts referrerl 
,to in paragraphs (a) through (g) of this Section shall bemaintained and administered by the city sclely ibitire f,u.po."i and in the manner as provided i' the Actand in this ordinance and in the Previousl'r Issued Parity ordirrun.e so long as the Bond or the previously

Issued Parity Bonds remain outstanding v,rithin the meaning of this ordinance and the previously IssuedParity Ordinance, respectively

Section 502' Deposit of Bond lProceeds. The net proceeds received from the sale of the Bondshali be deposited simuftaneously with the cleiivery of the Bond, as follows:
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(a) Any premium and accrued interest on the Bond shall be deposited in the DebtService Account and applied in accordance with section 602(b) hereof.

(b) The remaining balance of the proceeds of the Bond shall be deposited in theProject Fund and applied in acr:orcance with section 503 hereof.

section 503' Application of Moneys in the Project Fund. Moneys in the project Fund shiillbe used solely for the purpose of (a) paying the cost or tn" project as'hereinbefore provided, inaccordance with the pians and specifications therefor prepared by tire consuitant fbr the project a'dheretofore approved bv the Board of .,udermen of the bitj' ano on file in the office of the city clerk,including any alterations in or amendments to said plans and specifications deemed advisable by theconsuitant and approved by the Board,rf A-ldermen of the city, and (b) for paying the costs and expensr:sincident to the issuance of the Bond.

withdrawals from the Project Fund shall be made only when authorized by the Board ofAldermen and only on duly authorizecl and executed warrants or vouchers therefor accomparued by acertificate executed by the consultant that such payment is being made for a purpose within the scope .fthis ordinance and thal the amount of such pal.rnent represents only the contract pnce of the propert.6equipment, labor, materials or service b,:,r;g puij for or, if su.h payment is not being made pursuant to anexpress contract' that such payment is not ln excess of the reasonable value thereof. hothing hereinbeforecontained shall prevent the payment out of the Project Fund of all costs and expenses incident to theissuance of the Bond and interest accruing on the Bond during the period or u"quirition and constructionof the Pro.ject or withdrawals of sums -loi investment or rein-vestment pu?oses under the terms of thisOrdinance without a certificate from the Consuitant.

upon completion of the Prqect as hereinbefore pro'ided, any surplus moneys remaining in thr:Project Fund and notrequired for the paylnent ofunpaid cosrs thereofshall be used either to pay part ofthe first installment of interest on due on the Bond or for the prepal,rnent of pnncipal of the Bond.

ARTICLE V:I

APPI,IC..ITION OF REVENTIES

section 601' Revenue Fund. The city covenants and agrees that from and after the deiiveryof the Bond, and continuing as long as thr: Bond remains outstanding hereunder, ail of the Revenues shallas and when received be paid and depositeti into the Revenue Iiund unless othen^,ise specifically providedin this ordinance' Said I{evenues shall be segregated and kept separate and apart from all other moneys,revenues, funds and accounts of the city and shall not be commingled with any other moneys, revenues,funds and accounts of the city. The Rei,enue Fund shaii be administered and applied soleiy for thepulposes and in the manner provided in this Ordinance.

section 602' Application of Mtoneys in Funds and Accounts. l-he city covenants and agreesthat from and after the de.tivery of the BorLil and continuing so long as the Bond shall remain outstanding,it will on the first day of each month, begr:nning in the month following the month in which the l)roject isplaced into operation, adnlinister and a1loc,ate all of the moneys then held in the Revenue Fund as follows:

(a) Operation and lvlaintenance Account. There shall first be paid and credited tothe operation and Maintenance r!,u.lount an amount suffrcient to pay the estimated Ilxpenses

- I J-



during the ensuing month' ,Aill:::iiounts paid and credited to the operation and MaintenanceAccount shall be expended ancl use ;i bv the city"soleiy for the purpose of paying the Expenses ofthe System.

(b) Debt Service Ac :ount. There shall next be paid and credited monthly to theDebt Service Account, to the exterrt necessary to meet on each Bond payment Date the paymerntof ail interest on and pri'cipal of the Bond due and payable, the fbllowing sums:

(i) Beginning with the first of said monthly deposits and contrnuing on thefirst day of each month thereafter to and including the month of the second anniversary ,cfthe original lssue Date, an equai pro rata portioriof the amount of interest becoming d,eon the Bond on the nexii s'cceeding Intereit payment Date; and

(2) Begimin; rn the fust day of the month following the second anniversaryof the ()riginal Issue Drat;' and continuing on the first day of each month thereafter srolong as the Bond remarnr Sutstanciing ani unpaid, an amount not less than l/12 of thLeamount of principal and iri-ierest that will become due on the Bond on the next succeedingBond Payment Date.

The amounts required to c: paid and credited to the Debt service Account pursuanr tothis Section shall be made at ther s:inte time and on a parity with the amounts at the trme requiredto be paid and credited to the deb' seryice accounts established for: the payment of pnncipal an,1mterest on Parity Bonds under tlLe orovisions of the parity ordinances.

Any subsidy Palmlertts received by the city and applierJ to debt service or alnounrrsdeposited in the Debt service A<:cirunt as accrued interest or is capitalized interest in accordancewith section 502(a) hereof shall be credited against the city's payment obligations as set fbrth irrthis subsection (b) of this Section.

A'11 amounts paid and creriited to the Debt Service Account shall be expended and useclby the city for the sole purpose ,rf- paying (i) the inrerest on and principal of the Bond as anc]when the same become due, and (:'l not more than turenty-four (24)months,interest on advance,construction loans made by the P+';:fisss. of tire Bond prior to its delivery to the purchaser andthe receipr of ful} paynenr of the p, r chase price by tt . iity.

If at anl' time the rrorle'i:.: in the Revenue Fund are insufficient to make in ful] thepayments and crerdits at the time ri:,;uired to be made to the Debt Service Account and to the debt
service accounts estabiished 

1o 
pul';'re pnncipal of and interest on any parity Bonds, the available

moneys in the Revenue Fund shalll re divided among sucir debt service accounts in proportion tothe respective principal amounts of said series of bonds at the time outstanding which are payable
from the moneys in said debt serwice accounts.

(c) Debt Service Res.:rve Account. There shail next be paid and credited to theDebt Service Reserve Account the sum of $122 each month until the amount on deposit in saidAccount aggregales the Debt Servjce Reserve Requirement. Except as hereinafter provided inthis Section, all amounts paid ar,rd credited to the Debt Seruice Reserve Account shal1 beexpended and used by the City -';.rsiu to prevent any default in the paynent of interest on orprincipal of the Bond on any Matii'iiy Date or lnterest Payrnent Date if the moneys in the DebtService Account zrre insufficient t(. ':;ay the interest on or principal of said Bold as they become
I
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due' So long as the Debt slervice Reserve Account aggregates the Debt service ResenzeRequirement' no further payments into said Account shuli-be required. but if the city is evr:rrequired to expend and use a parl crf the moneys in said Account fbr the purpose herein authorizedand such expenditure reduces thp amount of said Account below the Debt Servrce Resen,eRequirement' the city shall resuile and continue said monthly payments into said Account until
said Account shall again aggregate, the Debt Service Reserve Requirement.

The anrounts required to be paid and credited to the Debt Senrice Reserve Accountpursuant to this Section shall be qtade at the same iime and on a parity with the amounts at thetime required to be paid and cre<lited tcr the debt service reserve accounts established for theParity Bonds under the provisions of the parity Ordinances.

Moneys in the Debt Siervice Reserve Account may be used to call the Bond forredemption and payment prior t.o its Stated Maturity, provided ail principal of the Bond at tht:time outstanding is called for pay'rnent and funds are available to pay the same according to itsterms' Moneys in the Debt Sen'ice Reserve Account shall oe used to pay and retire the lastOutstanding principal of the Bond unless such Bond and all interest thereon are otherwrse paid.Any amounts in the Debt sen'ice Reserve Account in excess of the Debt Service Reserve:Requirement on any valuation date shall be transferred (i) during the period of acqursition andlconstruction of the Project, to lhe F'roject Fund, and (ii) after such construction pe1od, to the,Revenue Fund.

If at any time the mon(l)'s in the Revenue Fund are insufficient to make in full thepayments and credits at the time required to be made to the Debt Service Reserve Account and tothe debt service reserve accounts established to protect the payrnent of any parity Bonds, theavailable moneys in the Revenue Fund shall be aiviaeo among such debt service reserve accountsin proportron to the respective principal amounts of said series of tronds at the time outstanding
which are payable from the moneys in such debt service reserve accounts.

(d) Replacement and Extension Account. After all payments and credits required
at the time to be made under (i) the provisions of paragraphs (a), (b) and (c) of this Section and(2) the provisions of ordinancet; of the City authoriiiog udoltional System Revenue Bondsrelating to payments required to be made to debt servi"e accounts and debt servrce resen/eaccounts for additional System FLevenue Bonds have been made, there shall next be paid andcredited to the Replacement and Extension Account the amounts required to be so paid andcredited by the Previously Issued Farity ordinance and, in addition thereto, on the first day ofeach month in whicli no deposit is l'equired to be made to the Debt Service Reserve Accountpursuant to subsection (c) above. the amount of $122 each month so long as the Bond remains
outstanding' Except as hereinafter provided in Section 603, moneys in the Replacement andExtension Accoutrt shall be expended and used by the city, if no other funds are available
therefor, solely (i) for the purpose of rnaking unusual or extraordinarl, replacements and repairs in
and to the System as nlay be necessa.ry to keep the System in good repalr and working order andto assure the continued effective and efficient operation thereof, inciuding replacing or repairingpofiions of the S1'stem or major itoms of any plant or equipment which either have been fully
depreciated and are wom out or have become inefficient, uneconomi"al or obsolete, or (ii) fbr thepurpose of extending and improving the System.

(e) Surplus Account- -,\fter all payments and credits required at the time to be madeunderthe provisiotrs of paragraphs (a), (b), (c) and (d) of this Section have been made, all moneys
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remaining in the Revenue Fun<l shall be paid and credited to the Surplus Account. Moneys in the
Surplus Account shall be experLde.i and disbursed as foilows:

(1) First, so iong as either the balance on hand in the Debt Service Reserve
Account is less than the Debt Service Reserve Requirement or the balance on hand in t.he
debt serv'ice reserve aocourit for any issue of Parity Bonds is iess than the debt service
reserve requirement for such issue of Parity Bonds, all moneys in the Surpius Account
shall be allocated to therDebt Service Reserve Account and the debt service reserve
accounts for Parity Bonds in proportion to the original principal amount of the Bonds a1d
of each issue of Paritl' Eorrds, respectively. Lr no event, however, shall either (i) the
balance on hand in the D,ebt Service Reserve Account exceed the Debt Service Resen,ze
Requirement or (ii) the balance on hand in the debt service reselve account for any issge
of Panty Bonds exceed the debt service reserve requirement for such issue of parity
Bonds.

(2) Second, so long as the balance on hancl in the debt service resen/e
account for any issue of junior lien System Revenue Bonds is less than the debt servrce
reserve requirement for strch issue ofjunior lien System Revenue Bonds, all moneys in
the Surplus Account shall be ailocated to the debt service reserve account(s) for each
issue of junior lien Syrstem Revenue Bonds according to the Ordinance(s) of the City
authorizing each issue of iunior lien System Revenue Bonds. In no event, however. shall
the balance on hand in the debt service reserve accounl for any issue of juruor lien
System Revenue Bonds exceed the debt serv'ice requirement for such issue of junior lien
System Revenue Bonds

(3) Third, zLfter subparagraphs (1) and (2) have been complied with, in any
month in which the paynent and credit to the Replacement and Extension Account is less
than the amount required to be so paid by paragraph (d) of this Section (the .,Tota,l

Monthly Replacement and Extension Account Deposit"), all moneys in the Surplus
Account shall be used t,c make a transfer to the Replacement and Extension Account ur
the amount required to make up the deficie'cy in the Total Month-ly Repiacement and
Extension Account Deposit for said month.

(4) Fourth. after subparagraphs (1), (2) and (3) have been complied with,
moneys in the Surplus A'ccoutrt may be expended and used for the follou,ing pr.rpor", u,t
determirred by the goveming body of the City:

(i) -Paying Expenses of the system to the extent that may be:
necessary after thc-. application of the moneys held in the operation ancl
Maintenance Accctllt under the provisions of paragraph (a) of this section;

(ii) Paying the cost of extending, enlarging or improving the System;

(iii) Preventing default in, anticipating payments into or increasing
the amounts in the debt service accounts or the clebt service reserve accounts fbr
system Revenue Lionds or in the Replacement and Extension Account, or any
one of them, or estabiishing or increasing the amount of any debt service account
or debt service reserve account created by the city for the paynent of any
additional Systenr Revenue Bonds; or
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(iv) calling, redeeming and paying prior to Stated Maturity, or, at the
option of the city" purchasing in the open market at the best price obtainabie rrot
exceeding the redernption price (if any bonds are callable), the Bond or any ottLerSystem Reven.ue llonds. or portions thereof, inciuding principar, interest a.nd
redemption premium. if any; provided, however, ttrat so long as the Bo'd is
owned or insured by the Purchaser, no moneys in the Surplus Account shall be
used to redeem or purchase any other System Revenue Bonis without the writtr:n
consent of the .purchaser.

(0 Deficiency of lPayments into Funds and Accounts. If at any time the Revenu,esare insufficient to make any payment on the date or dates hereinbefore specified, the City w;Lilmake good the amount of such deficiency by making additional pr}-"ot, or credits out of thefirst available Revenues thereafter received, s,rch pulients and credits being made and applied ;Lnthe order hereinbefore specified in this Section.

Section 603' Transfer of FuLnrls to Paying Agent. The Treasurer or other authorized officerof the city is hereby authorized and directed to wrthdraw from the l)ebt service Account, and, to theextent necessary to prevent a default in the payment of either principal of or interest on the Bond, frornthe Debt Service Reserve Account, the Surplus Account and the Replacement and Extension Account asprovided in Section 602 hereof, sums sufficient to pay the principal of and interest on the Bond as andwhen the same become due on any Bon<1 Pairment Date, andio forward such sums to the paying Agent ina manner which ensures the Paying Agent will have avaiiable funds in such amounts on or before the
Business Day immediately preceding ea.ch tsond Paynent Date. If, through lapse of time, or otherw,iso,
the Registered owner of the Bond is nc, longer entitled to enforce pa).,ment of its obligations, it shall b,:the duty of the Paying Agent forthwith to return said funds to the city. A1l moneys deposited with thrlPaying Agent shall be deemed to be deposited in accordance with and subject to all of the provision,s
contained in this Ordinance .

Section 604. Payments Due on Saturdays, Sundays and Holidays. In any case where aBond Payment Date is not a Business Dily, then payment of principal, Redemption pnce or interest neeclnot be made on such Bond Payment Date but may be made on the next succeeding Business Day with the:
same force and effect as if made on suclL Bond Payment Date, and no interest shall accrue for the periocl
after such Bond Payment Date.

Section 605' Nonpresentment of Bond. If the Bond is not presented for payment when the,final installment of principal thereof br:comes due at Maturity, if funds sufficient to pay such finalinstallment of principal of and interest orr the Bond have been made available to the paying Agent allliabiiity of the City to the Registered Owner thereof for the payrnent of such Bond shall fbrthwith cease,
determine and be cornpietely Cischarged, and thereupon it shail be the duty of the paying Agent to hold
such funds, without liability for interest titereon, for the benefit of the Registered owner of the Bond, who
shall thereafter be restncted exclusiveiv to such funds for any claim of whatever nature on his part under
this Ordinance or on, or with respect to, s;aid Bond. If the Bond is not presented for payment within four
years following the date when the final installment of principal of and interest on ,u.h Bond becomes due
at Maturity, the Paying Agent shall repav to the City the funds theretofore heid by it for palment of such
Bond, and such Bond sheLll, sub.;ect to the, defense of any applicable statute of limitation, thereafter be an
unsecured obiigation of the City, and the Registered ownei thereof shall be entitled to look oniy to thecity for pa;zment, and then only to the extent of the amount so repaid to it by the paying Agent, and thecity shall not be liable for any interest thereon and shali not be regarded as a trustee of such money.
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ARTICLE \rIT

DEPOSIT AI.ID IN\IESTMENT OF MONEYS

Section 701. Deposit and fnvestment of Moneys.

(a) Money' in each of the fu;rds and accounts created by ancl refered to in this ordinan,reshall be deposited in a bank or banks located in the State of Missouri that are members of the FederarDeposit lnsurance corporation. All such deposits shail be continuously and adequately secured by thebanks holding such deposits as providecl by the laws of the State of Missouri"

(b) Money held in any fu'd or account referred to in this ordinance may be invested inPermitted Investments' No such investment shall be made for a period extending longer than the datewhen the money invested may be neede,J for the purpose for which such fund o, u"Joun, was created. Allearnings on any investrnents held in any funci or account shall accrue to and become a part of such fund .raccount; provided' however, that ali eamings on investments held in the Debt Service Reserve Accountshall accrue to and become apart of such Account until the amount on deposit in such Account sha1iaggregate the Debt service Reserve Requi:e;nent, and thereafter, all such earnings shall be credited to theRevenue Fund' In determining the arnoirni. heid in any fund or account under any of the provisions of thisordinance' obligations shall be valued at the lower of the cost or the market value thereof, provided,however that investments held in the Debt Service Reserve Account shall be valued at market value oniy:If and when the amouni held in any fur:rd cr account shall be in excess of the amount required by theprovisions of this ordinance, the city shall direct that su-ch excess be paid and credited to the RevenueFund.

(c) So long as any of the Previously-Issued Parity Bonds remain outstanding and unpaid, any.investments made pursuant to this section shall be subject io unu restrictions in the previously IssuedParity ordinance with respect to the funcis and u""or*, created or ratified by and referred to in thePreviously Issued parity Ordinance.

ARTICLE VIII

GENERAL C:OVENANTS AND PRO\TSIONS

The city covenants and agrees wir:hleach of the Registered owners of the Bond that so long as theBond remains outstanding and unpaid it vri.ll comply with Jach of the following covenants:

Section 801' corporate Existence; Efficient and Economical operation; Sewerage Systemconnections to be Required. The city will maintain its corporate identity and existence so long as theBond remains outstanding, unless unoih., body corporate and fofitic by operation of law succeeds to thepowers' priviieges, rights, liabilities, disabilities aniduties of tire citv una iu obligated by law to complywith the tetms and provisions of this orilinance without materially adversely affecting at any time theprivileges and rights of any C)wner of the Elond

The city will continuously own and will operate the System as a revenue producing facility in anefficient and economical manner and wiil keep and maintain tle same in good repair and working order.
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The city will establish and maintain such.rules and regulations for the use of the System as may benecessary to assure mztximum utilization and most .m.irit op.ration of the system.

The city will' to the extent permitted by law, require that the owners of all houses, buildings orproperties used for hutnan occupancy! enlploymen,. ."r.*utlon or other purposes, situated within the cltyand abutting on any s'reet, alley; or-ri;ght-"t--*u;';';;;'it 
"r* 

l, now rocated or may in rhe furure beiocated a public sanitar:y or combined i,anitar,v and storm."*:Lof the city, n,uri, u, the owner,s expense,install suitable toilet lacilities therein and conaect such facilities directly with the proper part of theSystem within such reasonable time an<l pursuant to such regulations as shall be provided by the city.
Section 802' Rate covenant' The city in accordance with_ and subject to applicabie legalrequirements will fix' establish, maintail and coliect such rates and charges for the use and servicesfurnished by or through the System as will produce n"rr*", sufficienr to (a) pay the Expenses of tlLesystem; (b) pay the principal of and interest on the Bond as and when the same become due at theMaturity thereof ot T uly lnterest Paym€nl Date; and (c) provide reasonable and adequate reserves fcrrtlte papnent of the Bond and the interest thereon and for the protection and benefit of the System asprovided in this ordinance" The city will require fit. p.rpt pryment of accounts for service rendered byor through the System.and will promptly take whatever action is legaily permissible to enfbrce and coliec,tdelinquent charges' The city tiu, ao* time to time as often as necessary in accordance with and subjectto applicabie legai requirements, revise the.rates ana 

"ir"rg", aforesaid in such manner as may benecessary or proper so that the Revenues; will be sufficient to Jover the obligations under this section anclotherwise under the provisions of this Ordrpance.

section 803' Reasonable Charges for all Services. None of the facilities or servicesrprovided by the Svstem wiil be fuinished;o ,rt r;;; f.*.o,t"t the city itself without a reasonablecharge being made therefor' If the Reve,nries are at any time insuffrcient to pay the reasonable Expensesof the System and also to pay all interest on and principal of the Bond as and*hen the same become due,then the city will therealtir pay into the lRevenue Fund a fair and reasonable payment in accordance witheffective applicable rater; and charges fi:r all services furnished to the city by the system, and suchpayments will continue so long as the same may be necessary in order to prevent or reduce the amount ofany default in the payme't of the interest on or principut oitn" nona.

The city wiil serve any applicanl within the service area of the System who desires the servicesof the System and who can feasibly and ]egally be served. so long as the Bond is owned or insured bv

ffirilTl"ter' 
the city will obtain the c':ncurrence of the purchaser prior to refusing sen ices ," ,""r,

section 804' Restrictions on .Mortgage or Sale of s1fem. The city wiil not mofigage,pledge or otherwise encumber the system or any paft thereof, nor wili it sell. l"ur" o. otherwise dispose ofthe System or any material part therlof; provioed, however, the ciry *uy, but only with the consent of thePurchaser so iong as the Bond is owned or i'sured by the purchaser:

(a) seli at fair market vaiue any portion of the System which has been replaced byother similar property of at least r:0ual value. or which ceases to be necessary fbr the efficientoperation of the System, and in tfie event of sale, the city wiil apply the proceeds to either (1)redemption of outstanding installments of principal of the rioua ,r, u""o.dun"" with tireprovisions governing repayment of installments of irnrcipal of the Bond in advance of StatedMaturity' or (2) rerplacement of the-propefty so disposed of by other property the revenues ofwhich shail be incorporated into thi: Revenues as her"inb"fore provided:
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(b) cease to operute, abandon or otherwise dispose of any property which hasbecome obsolete, nonproductive or otherwise unusable to the advantage of the City; or

(c) grant a security iirterest in equipment to be purchased with the proceeds of anyloan, iease or other obligation uncleftaken in u""ordun"e with Article IX hereoi.

section 805' Insurancel F;idelity Bond coverage. The city will carry and maintaininsurance with respect to the system eLnd iis operations against such casualties, contingencies and risks(including but not limited to property ,nd casualty, fite ani extended coverage insurance upon all of theproperlies forming a part of the Systern insofar as the same are of an insurable nature, public liability,worker's compensation and employee ,lishonesty insurance.), such insura'ce to be of the character andcoverage and in such amounts as would tto.-uily be carried by other municipalities or public entitiesengaged in similar acti'ities of comparable size ani similarly situated. In the event of loss or damage, thecity' with reasonable dlspatch, wili use the proceeds of such insurance in reconstructing and replacing tlLeproperty damaged or destroyed. or in paying the claims on account of whicli such proceeds were receive<l,or if such reconstruction or replacement is unnecessary or impracticable, then the city will pay anddeposit the proceeds of such insurance into the Revenue Fund. The city will annually review theinsurance it maintains u'ith respect to thr: system to determine that it is cus1.omary and adequate to protectits properly and operations. The cost of all insurance obtained pursuant to the requirements of thisSection shall be paid as an Expense out ofthe Revenues.

All officers and employees of the city handling the funds and accounts of the systern shall br:bonded in each fiscal year in an amount not less than the total amount of principal and interest becominlldue on all obligations o'f the city during the fiscal year or, .o long as the lloni is held or insured by thePurchaser, the amount lsrquired by the purciraser.

As long as the Eond is owned or insured by the Purchaser, the city will amualli, submit a repofl:ofits insurance and fidelity bond coverage to the Purchaser for review and approval.

section 806' Books, Records and Accounts. The city will install and maintain proper books,records and accounts (entirely separate fr,rm all other records and accounts of the city) in which completeand corect entries will be made of all clealings and transactions of or in relation to the Systern. Suchaccounts shall show the aLmount of Revenues received from the system, the application of such Revenues,and all financial transact;Lons in connection therewith. Saici books shall be kept b1, the ctity according tostandard accounting pracl-ices as appiicable to the operation of facilities comparable to the System.

section 807" Annual Budget. Prior to the commencement of each fiscal year, the city willcause to be prepared anc filed with the l- ity clerk a budget setting forth the estimated receipts andexpenditures of the system for the next succeeding fiscal y"Jr. so long as the Bond is owned or insuredby the Purchaser, the cit;v clerk, promptllz upon the filing of said budget in the city clerk,s office, willmail a copy of said budget to the Purchaser of the gono. said annual budget shall be prepared inaccordance with the requirements of the iaws of Missouri and shall contain all iniormation that is requiredby such laws.

Section 808' Audits. As long a: the Bond is ownecl or insured by the purchaseq audits shallbe made at such tirne and in such manner a.s the purchaser shail require.
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If the Bond is not owned or insured by the Purchaser, then anauary, promptly after the end of rihefiscal year' the city rvili cause an audit to be made or irr. system ro, it. preceoing fiscal year by acerlified pubiic accountant or firm of certified public accountants to be empioyed for that purpose and

fili,ililTr}il#:t said annual audit shail cover in rlasonabte detail ihe operarion of the System

within 30 days after the completion of each audit, a copy thereof shall be filed in the office of thecity clerk' a'd' if the Bond is ownei cr insured by the pur"harer, a duplicate copy of the audit shall bemailed to the Purchaser of the Bond. Such audits shall at all times during the usuai business hours 6eopen to the examinati'cn and inspection b)' any taxpayer, any user of trre services oI. the System, theRegistered owner of the Bond. oi uy anyolle acting for-", on beharf of such taxpayer,user or Registerr:dOwner.

As soon as possible after the completion of each audit, the goveming body of the city shallreview such audit, ancl if the audit disc]oies that proper provision has not b-een made for all of ttLerequirements of this orrjinance and the r\ct, the city wilipromptiy cure such deficiency and will promptlyproceed to increase the rates and charges to be charged ior the use and senices furnished by the systernas may be necessary to adequately provide for such iquir"_"nrr.

section 809' Righf of rnsper:tion. The Purchaser of the Bond and any Registered owner ofthe Bond shall have the right at all reas,cnable times to inspect the System and all records, accounts an(ldata relating thereto' and shall be furnisireil all such information concerning the system and the operationthereof which the purchaser or such Reg.istered Owner may reasonably request.

section 810' Perf'ormance ol'Duties and Covenants. The city will faithfuily and puncfuallyperform all duties' covenants and obiigations with respect to the operation of the system now or hereafter

#:,"fff.::on 
the citv bv the constitution and tu*, orth"'itui. orrrairsouri and uy tt e provisions of thisr

section8ll' consultantrs ft6rpoft. Upon the request of the purchaser, but in no event moreoften than once every three years, the city will cause a consrltant to make an examinatio' of and repofton the condition and operations of the System, such report to include recommendations as to any changesi' such operations deerrLed desirable. Ilach such report shali also make reference to any unusual orextraordinary items of maintenance and repair and anyextensions or improvements that may be needed inthe ensuing three-year penod. A copy of each such report rirurr u. ntla in the office of the city clerkand' upon written request, sent to the Purchaser of tire Bond or the Bondowner (at the expense of suchBondowner).

section 812' Parity Bond certification. The city hereby represents and covenants that theBond directed to be issu':d by this ordirLance is so issued in rutt compliance with ,re restrictions andconditions upon which the city may issue_addrtional bonds payable out of the Net Revenues of theSystem and which stand on a parity with the Previously Issued t arity Bond.s, as set forth in the previouslyIssued Parity ordinance, and that the Bond herein directed to be issued is so issued on a parity in allrespects with the previously Issued parity llonds.

Section 813. Tax Covenants.

(a) The city covenants that (1) it will comply rvith all applicable provisions of the codenecessary to maintain the r:xciusion from federai gross income of the interest on tie Bond , and. (2)it will
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comply with all provisions and requ.irements of the Federal Tax certificate. The Mayor is here6yautirorized and direcled to execute ttLe Federal Tax certificate in a form that is approved by Bondcounsel' for and on behalf of and as the act and deed of the city. The city will also pass such otherordinances or ordinances and take such other actions as may be necessary to comply with the code andwith other applicable-future laws. regulations, published rulings and judicial decisions, in order to ensurethat the interest on the Bond will remain excluded from fed*eral gross income, to the extent any suchactions can be taken by the City.

(b) The covenants contained in lhis Section and in the Federal Tax Certificate shall remain infuIl force and effect nolwithstanding thi: defeasance of the Bond pursuant to Article XI of this ordinanceor any other provision of this ordinanr:e. until the final Maturity of all instaliments of principal of ttLeBond Ourstanding.

section 814' Refinanced Bonds - when Required. The city hereby represents andcovenants that it will refilance the unpairl balance, in whole or in part, or ihe outstanding principalamount of the Bond upon the request of the Purchaser if at any time it should appear to the purchaser theLtthe city is able and authorized by law t,r refinance the Bond ty obtaining a loan for sucir purposes fronncooperatives or private sources at reasonable rates and terms.

ARTICLE IX

ADDITIONAL BONDS AI{D OBLIGATIONS

section 901' Senior Lien Bonds. The City covenants and agrees that so long as the Bonctremains outstanding, the City will not issue any additional bonds or incur or assume any other debr:obligations appearing as liabilities on the balance sheet of the city or the system fbr the payment ol.moneys determined in accordance with generaily accepted accounting principles consistently applied.including capital leases as defined by gcnerally accepted accounting piinciples, payable out of the NetRevenues or any part thereof which are superior to the Bond.

^^ r^__ 
t^t^t*_"]otf 

, Paritv Lien Bonds and other obligations. The City covenants and agrees that

:l,j::9^:: l||. .":_"P 
remains outstanding, it will not issue any additionat bonds or other longrerm

obllgatlo.ns payable put of the Net Revenues or any part thereof which stand on a panty or equality with
the Bond uniess Sec{ion 905 hereof is cornplied wiih and the following conditions are met:

, (a) The City shall not be in defauit in the palrnent of principal of or interest on the

:",1-o "'any 
Parity Bonds at the time outstanding or in making anrpayment at the time required

to be_made 
1[to 

the respective funds and accounts created by and refenec] to in this ordinance or

:ii f:tt:y Qrdinance (uniess such additional revenue bonds or obligations are being issued to
provrde tundS to i:ure such default).

(b) F,ither of the follorvirig:

(1) The Net Revenues Avaiiabie for Debt service, as detennined by a

Seltifed public accountatrt or hrm of certified public accountants, for the fiscal j,ear
tmm$diately preceding thr: issuance of additional bonds shail have been equal to at ieast

!'",:+,* the Average Arurual Debt Service for all System Revenue Bonds of the City,
tttcluflrn8 the additional bonds proposed to be issued. ln determining the Net Revenues
Avail]able for Debt Service, for the purpose of this subsection, ,r.ilu..ountant(s) mav
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adjust said Net Revenues Available for Debt Service by adding thereto, in the event the^ity iras made any irLcrease in rates for the use and services of the System and su.ch
L

increase has not been in etTect during all of the fiscal year immediateiy preceding theissuance of additional.bonds, the amount, as estimated by such accountant(s) or aconsultant, of the addrticnal Net Revenues a"ailable fo, rr"ui s.*t.e which would haveresulted from the operation ofthe System during said preceding fiscal year had such rateincrease been in effect for the entire period.

(2) The N':t ltevenues Available for Debt Service projected to be derived bythe city from the operaticn of the system for the fiscal year immediately foilowing thefiscal year in which the improve-"ni, to the System, thei:ost of which is being financr:dby such additional bonds, are to be in commercial operation, as determined by aconsultant, shall be '|3qual to at least 120% of the average of the Debt ServiceRequirements in all fisr;al_y-ears succeeding said fiscal year in ,ihi"h such improvementsare expected to be placed in 
_cornmercial operation. ln determining the projected N,etRevenues Available for Debt Service for the purpose of this subsection, the consultantmay adjust said projecrlions by adding thereto any estimated increase rn Net RevenuesAvailable for Debt servic: resulting from any increase in rates for the use and services .fthe System duly made by the City and which shall be in effect for the period of suchprojections which, in the opinion of the Consultant, are economically feasible andreasonabiy considered necessary based on projected operations ofthe System.

(c) So iong as the Bond is owned or insured by the purchaser, any ordinanceauthorizing such additional panty bonds shall contain substantially the same terms, conditions,
covenants and procedures as eslabiished in this ordinance and such ordinance authorizing suchadditional revenue bonds shall acknowledge the fact that the Bond may be called for redemption
and payment prior to the stated lv'linrrity thereof as a requirement of the purchaser as contained i'7 u's'c' 1983(3), 7 c'FR' Parl t780, and any succeeding federai larvs anci regulations applicablt:thereto.

Additional revenue bonds of the fity issued under the conditions set for-th in this Section shal.lstand on a paity with the Bond and shall enjoy complete equalitv or lien on and ciaim against the Ne1Revenues with the Bond. and the city nta,v make 
"quul 

p.ouirion for paying said bonds and the interes1tirereon out of the Revenue Fund and m.ay iikewis. prouic. for the creation of reasonable debt service,accounts and debt service reserve accottttts for the payment of such additional bonds and the interest
thereon out of moneys in the Revenue Funcl.

Section 903' .lunior Lien Bonds and other obtigations. Nothing in this Section containedshall prohibit or restrict the right of the city to irru" uiiitional revenue bonds or other revenueobligations for any lawful purpose in ccnnection with the operation of the System and benefitti'g theSystem and to provide that the principal of and interest on said revenue bonds or obiigations shall bepayable out of the Net Revenues of the liystem, provided at the time of the issuance of such additionalrevenue bonds or obligations Section 905 hereof is complied with and the city is not in default in theperformance of any covenant or agreemenl conrained in this ordinance (unless such additional revenue
bonds or obligations are being issued to provide funds to cure such default), and provided further thatsuch additional revenue bonds or obligatirxs shall be junior and subordinate to the Bond so that if at anytime the city shall be in default in paying either inteiest on or principal of the Bond, or if the city is i'default in making any payments required t,'r be made by it undei the provisions of paragraphs (a), (b), (c)and (d) of Secticn 602 hereof, the city shall make no payrnents of either principal of or interest on said
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junior and subordinat€: revenue bonds or obligations until said default or defauits be cured. ln the evenr ofthe issuance of any such junior and subordi-nur. ."r.ru" ulna, or obligations. the city, subject to rheprovisions aforesaid, tnay make provir;ion for paying the principal of and interest on sard revenue bondsor obligations out of moneys in the Re,,,enue Fund.

section 904" Refunding Bonds. Subject to the continuing obligation oi'the city to complywith the provisions of section 905 hereof and wiih 7 u.s.c. i983(3) and regulations issued thereunder solong as the Bond is owned or insured bv the Purchaser the city sharl have the right, if it shali find itdesirable' without complying with the provisions of Section 902 hereof to refund the Bond under theprovisions of any iaw then available.

Section 905' consent of Purchaser to Additional Bonds. Notwithstanding any provision intliis ordinance to the contrary as long as ihe Bond is owneJ or inrur"o by the purchaser, the city will notlssue any additicrnal bonds or other obligbtions having a claim on the Net Revenues or any parl thereofwithout the pnor written consent of the purchaser.

ARTICLE X

DIiFAULT AND REMEDIES

Section 1001' Acceleration ollMaturity upon Default. The city covenants and agrees that ifit defaults in the payment of the principeLl of or interesi on the Bond as the same become due on any BondPayment Date, or if the city or its goveming body or any of the officers, agents or employees thereof failor refuse to comply with any of the provisions of this ordinance or of the constitution or statutes of theState of Missouri, and such default continFes for a period of 60 days after written notlce speciiying suc.hdefault has been given to the city by the Registered owner of the 
-Bond, 

then, at any time thereafter anr1while such default continues. the Registered owner of the Bond may. by written notice to the city filed inthe office of the city clerk or delivered irr person to said city clerk, declare the unpaid principal of th,:Bond then Outstanding,r: b. due and pfyable immediatei5r und upon any such declaration given a,saforesaid, the Bond shall become and be immediately due and payable, anl,thing in this ordinance or furthe Bond contained to the contrary notwithstanding. Thrs provision, however, is subject to the conditio'
that if at any tirne afler the principai of thLe Bond has been so declared to be due and payable, all arrears oftnterest upon the Bond, except interest accrued but not yet due on the Bond, and uil arrears of principat
upon the Bond have been paid in full and all other defauits. if any,, by the city uncer the provisioirs of this;ordinance and under the provisions of the statutes of the State of Missouri have been cured, then and irLevery such case the Registered owner of the Bond, by written notice to the city given as hereinbefore:
specified' may resctnd and annul such declaration and its consequences, but no such rescission o'annulment shali extend to or affect any subsequent default or impair any rigiris consequent thereon.

Section 1002' Other Remedies. The provisions of this ordinance, inciuding the covenants and
agreements herein contai.ned, shall constitute a contract between the City and the Regiltered owner of theBond, and the Regrstered owner of the B'nd shalr have the right:

(a) by mandamus or ciher suit, action or proceedings at law or in equity to enforce
the rights of such Registered owner against the City and its officers, agents and employees, andto require and compel duties and obligations required by the provisions of this ordinance or by
the Constitution and laws of the St*ie of Missoun:
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(b) by suit, actiorr or other proceedings in equity or at law to require the city, itsofficers' agents and ernpioyees to account as if they were the trustees of an express trust; and

(c) by suit' action or other proceedings in equity or ar raw to enjoin any acts or thingswhich may be uniawfui or in vrolation of th. right-, Jtrr. Registered owner of'the Bond.

section 1003' Limitation on Rights of Bondowner. The Bondowner secured hereby shaliira'e no right in any maruler-whatever by its action to urr..i, arturb or pre.judice the security granted andpro'ided for irerein' or to enforce any ljnt hereunder, 
"*""pi 

in the manner herein provided.

section 1004' Remedies curnulative. No remedy conferred herein upo' the Bondowner isintended to be exclusive of any other rerned1',. but each such remedy shail be cumulative and in addition t.oevery other remedy and may be exercised without 
"rrruurtlng 

and without ,."gurJ-io any other remedyconf'erred herein' No u'aiver of any delault or breach 
"iJil';t contract by the Registered owner of theBond shall extend to or affect any subsequent default or brlach of duty o, 

"ont.u"-i 
or shall impair anyrights or remedies consequent thereon. No deiay or omission or rl" Bondowner to 

"*"r"ir" any right c,rpower accruing upon any defauit shall irnpair any such righ;;; power or shall be construed to be a waiverof any such default or acquiescence therein. Every substintive rigirt and every remedy conferred upon th,eRegistered owner of the Bond by this ordinance may be -"ror".a and exercised from time to time and asoften as may be deemed expedient' If arLy' suit, action o. p.o"."aings taken by the Bondowner on accountofany default or to enforce any right o. :*.rcise any."-Ldy has been discontinued or abandoned for anvreason' or has been determined ad'ersel-y to such Bondowner, then, and in every ,r"h;;,;i;il fi;ithe Registered owner of tire Bond shiall be restored t; ;;, former positions ana lgirts hereunder,respectively' and all 
1ehts, 

rem,edies, pc,wlers and duties of the Bondowner shall continue as if no suctLsuit, action or other proceedings had beerL brought or taken.

section 1005' No obligation to Lery Thxes. Nothing contained in this ordinance shall beconstrued as imposing o' the city any duty or obligation ;" l;; any taxes eirher to meet any obiigationincumed herein or to pay the principal of or interest on the Bond.

ARTICLE XI

innpnasaxcE

section 1101' Defeasance' wlLen the Bond or the interest palments thereon have been pardand discharged' tlien the requirements contained in this ordinance and the pledge of Net Revenues madehereunder and a1l other rights granted herebv shall terminate with respect toihe iono or interest paymentsso paid and discharged' 'rhe Bond or the: ilrterest payments thereon shall be deemed to have been paidand discharged within the meaning of this ordinance if th"." has been deposited with a commercial bankor trust company located in the state of f4,issouri and having fuir trust powers, at or pnor to the StatedMaturity or Redemption Date of said Bcnci or interest palirents thereon, in trust fbr and irre'ocablyappropriated thereto' money andlor Defeasance obligations which, together with the interest to be earnedthereon, will be sufficienl. for the payment cf the principat or Redemption price of said Bond, and/orinterest to accrue on such Bond to the stated Maturity or Reclemption Date, as the case may be, or ifdefault in such payment shall have occuffe,c'on such date, then to the date of the tender of-such payments;provided' irowever, that if the Bond shall be redeemed prior to the Stated Matunty thereof, (l) the cityshall have elected to redeem such Roncl, and (2) either notice of such redemption ,hult huu" been given,or the city shall have given irrevocabie instructions, or shail have provided for an escrow agent to give
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rrevocable instructiorrs, to the PayinSr Agent to redeem such.Bond in compliance wrth section 302,(a)hereof' Any money and Defeasant" ilurigutions that 
"t "ry time shall be deposited with a commercialbank or trust company by or on behalf of the city, for the prr.por" of paying and discharging the Bond ortire interest palments thereon, shall be and are hereby urrign"d, transferreJand set over to such bank ortrust company in trust for the respective Registered o*ner-of the Bond, und rr.h,oney shall be and arehereby irrevocably appropriated to the Dayment and discharge thereof. A1l moneys and Defeasanceobiigations deposited with such bank or rrust company shall te deemed to be deposited in accordancewith and subject to ail of the provisions contained i"iil; orairrun"..

Notwithstanding any provision rr].:i1 to the conrrary as iong the Bond is owned or insureci by thePurchaser' the city will not issue anv additional revenue bonds or other obligations fbr the purpose rlfproviding funds to-refund all orpu., orthe Bond unless either (i) the Bond is paid, retrred and cancelledconcurrently with the issuance of such refi,n'ling revenue bonds or other obligations or at the first interesland principal paynent date forthe Bond o"ruoing afterthe issuance of therefundingrevenue bonds orother obligations' or (ii) written consrsnt to the issuance of such refunding revenue bonds or othcrobligations is given by the purchaser.

ARTICLB XII

MISCEI,I,ANEOUS PRO VISIONS

section 1201' Amendments. Ary provision of the Bond or of this ordinance may be amendecior modified by ordinance duly passed by the governing body of the city at any time in any respect u,itirthe written consent of the Registered Owner-of the BonJ.

without notice to or the consettt oi the Bondowner, the city may amend or supplement this;ordinance for the purpose of curing any fo.rnral defect, omission, inconsistency or ambiguity therein or in.connection with any other change therein which is not materially adverse to the interests of theBondowner.

Every amendment or modificaticn of 
.the 

provisions of the Bond or of this ordinance, to rvhichthe written consent of the Bondowner is given shall be 
"xp."ss"d 

in an ordinance passed by thegoverning body of the City amending o:: supplementing the provisions of this ordinance and shail bedeemed to be a part of this ordinance' A certified .Jpy otl every such amendatory or supplementaiordinance, if any, an-d a certified copy of'this ordinance shall always be kept on file in the office of thecity clerk, and shall be rn36s availabl,: for inspection by the Registered owner of the Bond or aprospective purchaser or owner of the rfond autho rized bi this ordinance, and upon palment of thereasonable cost of preparing the same, i:. certified copy of any such amendatory or supplementaiordinance or of this ordinance will be sent by the citj clerk to any such Bondor.r,ner or prospectiveBondowner.

Any and all rnodifications made in the mamer hereinabove provided shaii not become effectireu'til there has been filed with the city crerk a copy of the ordinanie of the cit1, hereinabove pro'idedfor' dulv certified, as well as proof of any r:equired ctnsent t" rr;h;;;;il;;; irr". n.gi.,"red orvnerof the Bond' it shall not be necessaly to no;u cn the ou,rtuna*g Bond any reference to such amendmentor modification.
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The city shall furnish to the: Paying Agent a copy of any amendment ro the Bond or

!:jffil: 
made hereunder which a{recti ttre airttes o. Jutiguttons of the paying Agenr under

section 1202' Notices. Consents and other Instruments by Bondowner. Any notice,consent' request' direction' approval, obiection or other insrrument required by this ordinance to ,esigned and executed b}' the Bondowner ma1' be in any number of concurrent writings of similar tenor andmay be signed or executed by such Bondowner in person o. uy ug"nt appointed in u,riting. proof of theexecution of any such instrument or of the wntini appointing any such agent and of the ownership ,rfBond' if made in the following manner, shall be .rim"i"n, ro, uny of the purposes of this ordinance, andshall be conclusive in-favor of the city an,J the Paying Agent with regard to any action taken, suffered oromitted under any such instrument, nam.ejy:

(a') The fact and date of the execution by any person of any such instrument may beproved by a certificate of any officer in any luilsdiction who by raw has power to takeacknowledgments within such jr'rrisdiction that tl.'p..ron signing such instrument acknowledgedbefore such officer the execution thereof, o, by uffid*it of any witness to such execution.

(b) The fact of ownership of Bond and the date of holding the same shall be proverJby the Bond Register.

As long as the Bond is owned or.insured by the Purchaser, the purchaser shall be deemed to be aBondowner for purposes of Articre X an,c Articte XrI of this ordinance.

Section 1203' FurtherAuthoritv. The officers of the city, including the Mayor, Treasurer andcity clerk' shall be' and they hereby are. authorized and directed to execute ail documents and take suchacttons as they may deem necessary or advisable in order to carry out and perform the purposes of thisordinance and to make ministerial alterat.nr, .irung;'"or' additions in the foregoing agreements,statements' instruments and other documeqts herein appioved, authorized and confirmed which they mayapprove and the execution or taking of such action-shall be conclusive evidence of such necessity oradvisability.

section 1204' severability If any section or other part of this ordinance, whether large orsmall' is for any reason held invalid, the i'validity thereof shall not affect the validity of the otherprovisions of this Ordinance.

section 1205' Governing Law. This ordinance shall be governed exclusiveiy by andconstructed in accordance with the applicabre laws of the state of Missouri.

section 1206' Effective Date. 'fhis ordinance shali take effect and be in full force from andafter its passage by the Board of Aldermen and approval by the Mayor.

Section 1207' Electronic Transactions. fhe parties agree that the transaction described hereinmay be conducted and related documents may be stored ty electromc means.

this
tiris
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rui,,o,.iffiiifi.n:1J:?rt"";.f"lilji:*'n and APPRovED bv the Mavor orthe city orSt M,ary,

(sEAL)

ATTEST:

)^
X /\. F /A

$O Lr.u-\ C. A-4-rr>L-
ffi
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EXHIBITA
TO ORDINANCE

(FORM OF BOND)

LTNI'IED STATES OF AMERICA
STATE OF MISSOTIRT

Case No.Registered
No. R-l Registered

$325,000

cIT!. (}F, sT. MARX MISSOLRT

COMBINED WATERWORKS] AND SBWERAGE SYSTEM REVENUE BOND
SERIES C

REGISTERED 
'WNER: 

UNITED STATES 
'F.AMERICA.I.'^ITBD STATES DEPARTMNXi OT ACRICTILTTIRT;

PzuNCIPAI, AMOUNT: TTIREE HUNDRED TWENTY.FIVE THOUSAI{D
DOLLARS

THE CITY oF ST' MARY' MrssouRr, a fourth-class city and a political subdivision of theState of Missouri (the "citv")' for value received, hereby p.orir., to pay out of the funds hereinafterspecified' to the registered ownet shown above, or its registered assigns, but solely from the source and inthe manner herein sp.ecified. the principal arnount shown above and to pay interest thereon, but solelyfrom the source and in the manner herein specified, from the effective date of registration of this Ilond(which date is r., to.1,:l"lT 
li:l page 'f trris Bond) at the rate of _% per annum, pal.able_, "---, and thereatter annuaiiy on _ in each y"ui, on the unpaid piincipalbalance untii paid in fuli.

The principal or redemption price c;f and interest on this Bond shali be payable in instailments asfoliows:

Interest oniy shall be payable annuallv on

-, --, 
and thereafter both p.i*ipuf of .o"a i*"."* o'this Bond shail become clue in installments of $ on

p"",ry.k;m*,*' #Hffi:1? JffiiH,T" *r *r*ili li:
:,lli: *T"ining pnncipai a'd interesr on this Bond, if nor sooner paid,
shall be duLe and payable or,

_t

Every payment made on the obliga ron evidenced by this Bond shall be applied first to accruedinterest and then to principal. Both principai .if and interest on this Bond are hereby.made payable in a'y
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1

coln or curency which' on the respective iates of payment of pri'cipal and interest, rs legai tender for thepayrnent of debts due the United Siates or_ ,\merica,

when this Bond is owned bv the United States of America acting through the Unitecl StatesDepartment of Agriculture, this Boni or ilte respective instailments or principal corresponding theretoshall be subject to redermption and prepa).rnenr d";;; n *,rr" at the option of the city, in whole or inparr at any time upon payment of the par value of the pnncipal u*ouni of the Bond or instaliments ofprincipai thereof to be redeemed ancl prepaid, prur ur.*.d interest thereon to the date fixed forredemption and prepaynent, without premium.

when this Bond is not owned by the united states of America acting through tire United StatesDepaftment of Agricuit're, this Bond or the respective installments of principal corresponding thereto arenot subject to redemption prior to
maturing in tr,e y"ars _ 

"" i;': ', 

-*r., ;,u,* ," ,.11"_il:Tnil:frJ#::'r,fi"J,,ff 
""ril3city on 

-' -_-, or at any tinie thereafterin whole or in part at the pnncipal amount thereofplus accrued interesr thereon to the date fixecl for;"J;;r;";and payment, without premium.

If this Bond or any installment of nrincipal of this Bond be carled for redemption as aforesaid,interest on this Bond .r on such installrnents i,i p"r"ip"f of this Bond will cease on the specifiedredemption date provided funds or secunties in whic^h ,u"h fund, are invested for such redemption are ondeposit with the hereinafter referred to Paying Agent prior to the redemption date. Redernption of lessthan all of the unpaid i'stallments of pnricipai or tni, Bond shail not reduce the annual installment ofprincipai and interest payable each year.. If all of trre unfaio instailments of principal of this Bond becalled for redemption, this Bond shail no longer be entitleito the benefits and protectron of the covenants

;*?:1""*';:T","Jljffirce 
authorizing this Bond and shall not be deemed to be outstanding under rhe

Notice of redemption' unless waived, is to be given by the paying Agent by mailing an o{ficialredemption notice by fir"st class mail at least 30 dayi prio. ,o the date fixea ro. redemption, trr thePurchaser of the Bond arLd the registered ovrner of the Bond at the address shown on the Bond Register.Notice of redemption havrng been given as aforesaid, the Bond or portions of the Bond to be redeemedshail' on the redemption clate. become due qnci payable at the redemption price therein specified, and fromand after such date (unless the city shail iefauliin the payment of the redemption pnce) such Bond orporlions of the Bond shall cease to bear inrerest.

During such time as this Bond is outstanding and unpaid, interest and principal installnentpayments accruing on this Bond, except for the final payment of ihe entire indebtedness, shall be pay,ableby check or draft to the Registered owner hereof without presentation of this Bond by the Treasurer of thecity (the "Paying Agent"). Final payment of the entiie obligation evidenced by this Bond shall bepayable upon presentation and turI"nd"r of tiris Bond at tir. orrr" of'the paying Agent.

This Bond is a duly authorized bond issue of the city designated the .,combined 
waterworks andsewerage Sl',stem Revenur: Bond' Series c.," in the principal amount of $325,000 (the ..tsond,'), 

issue<1 bythe city for the purpose of constructing, fumlshing and "0"*o-* the city's combined waterworks andsewerage system (said combined waterworks and r"r".ug"iy"tem, together with all future rmprovementsand extensions thereto hereafter constructed or acquirediy ih" city, being herein called the ..systern,,),
under the authority of ancl in full compliance with the constitution and laws of the State of Missouri,ittciuding parlicularly chapter 250 of the Rerdsed Statutes of ]\{issouri, as amended, and pursuant tcr anelection duly held in the City and an ordinpnce duly passed b), the goveming body of the Citi, (herein

A-_



l

called the "ordinance")' capitalized ternts used herein ancl not otherwise dehned herein shail have themeanings assigned to such terms in the Oidlnance.

Tire Bond is a r;pecial obligation of the city payable soleiy from, and secured as to the paynent ofprincipai and interest by a pledge ol ttt" t''let Revenues of the system, and the taxing power of the city isnot piedged to the paJrment of the Bond either 
". t" p.i""ipai or interest. The Bond shall not be orconstitute a general obligation of the city, nor shall ir constitute an indebtedness of the city within themeaning of any constitutional, statutory or chafier pro,rision, li.iturion or restrictio'. The Bond stands orra parity and is equaliy and ratably t"",-,r.d *ith ,"rf 

".i ; ;ir; palment of pnncipar and interest from theNet Revenues of the svstem and in ail other respects with thafollowing.".i", iiuo'ds of the city, to-wit: Taxable Combined Waterworks and 
_sewerage Syst; Revenuebonds (Build America Bonds),Series A; and combined waterworks and Sewerlg" syrt"*-ii"t""itir'?rd'"Iirrp.ou".ent RevenueBonds' Senes B' under the conditions set forth in the ordinance, the city has the right to issue additionalparity bonds payable from and secured by the Net Revenues; prorrided, however, that such additionalbonds may be so issued only in accordance with and subject to the covenants, conditions and restrictionsrelating thereto ser forth in the Ordinance.

The cityhereby covenants withthe Regi,stered ownerof this Bond that it will keep andperformall covenants and agreements contained in the ordinun..,- und wiil fix, establish, marntain and croliectsuch rates' fees and charges for the use and sen ices furnishecl by or through the Systern, as will produceRevenues sufficient to pay the costs of operation and maintenance of the system, pay the principal of andinterest on the Bond as and when the sanre become due, and provide reasonable and adequate reservefunds' Reference is made to the ordinance for a description o1'the covenants and agreements made trv thecity with respect to the c;ol1ection, segregation and application of the Revenu", orjnl-ilil'ffiffi:and extent of the securit;r of the BonJ, tielrights, auii", urrac,bligations of the city with respect thereto,and the rights of the Registered owner thereoi. 
vr Llrv vrLJr'

This Bond may be transferred or exchanged, as pror,,ided in the ordinance, only on tire BondRegister kept for that pur-pose at the office of the Plying ag"nt,'upon surrender of this tsond together witha written instrument of transfer or exchange satisfactory to the paying Agent duly executed by theRegistered owner or the Registered owner's duly authori zed, agent, and thereupon a new tsond of thesame maturity and i' the outstanding p'ncrpal amount shall be issued to tire transferee in exchangetherefor as provlded in the ordinance and upon pa)lnent of the cirarges therein prescnbed. The cit1. andthe Paying Agent may deem and treat the person in whose name this Bond is registered on the llondRegister as the absolute owner hereof for the pulpose of receirring payment of. or on account of. theprincipal or redemption plice hereof and interest due hereon unJ ro,. uiiott 
". 

purpor"r.

This Bond shail not be valid or becorne obligatory for any purpose or be entitied to any securityor benefit under the ordinance until the cefiificate olAutirentication hereon shall have been executed bythe Paying Agent.

IT Is I{EREBY CERTIFIED AN'D DECLARED that ali acts, conditions and things required toexist' happen and be performed precedent to and in the issuance of this Bond have existed, happened andbeen performed in due tirne, form and manner as required by law, and that before the issuance of thisBond' provision has been duly made for the collection and segregation of the Revenues and for theapplication of the same as .hereinbefore provided.
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rN wrrNESS WITEREOF' THq CITY oF ST- MARY, MISSOURI has executed this Bondby causing it to be signed by the manual ri- lacsimiie signature of ir. t luyor and attested by the manual orfacsimile signature of its city clerk anrl irs officiai ,ruf to be affixed hereto or imprinted hereon. and hascaused the Original Issue Date of this Bond ro be _ _,20_"
CERTIF'ICATE OF'AUTHENTICATIC}N CITY OF ST. MARX MISSOTIRI

This Bond is the Bond
described in the within-mentioned Ordinance. Bv;-

Effective Date
ofRegistration: --_

Treasurer of the City ofst M"rl,, M^r""",
as Paying Agent

(sEAL)

AITEST:

Citl'Clerk

City's mailing address:

782 3'd Street
P.O. Box I07
St. Mary Missouri 63673
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ASSIGNMENT

FoR VAIUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

Print or Type Naine, Address and Social Security Nr*b".
or other Taxpayer Identification Number of Transferee

the within Bond and ali rights thereunder, and hereby irrevocably constitutes and appoints

_agenttotransferthewithinBondonthebookskeptbythe Paylng Agent for thr: registration thereof, with fulI power of substitution in the premises.

Dated: 
t must

correspond with the name of the Registered
Owner as it appears upon the face of the within
Bond in every padicular.

Signature Guaranteed By:

(Name of Eligible Guarantor lnstitution)

By:

Title:
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A RESOLUTION APPROVING A TAX-BXEMPT FINANCTNG COMPLIANCB PROCEDUREFOR THE CT'TY OF ST. MARY, MISSOURI.

WHERBAS, tlte Internal Revenue.seruice (the "lRS") now recommends issuers of tax-exenrpt

i::!],f':'opt 
written: procedures for monitoring post-issuun". f"d"rul tax requirements for rax-exempt

WHEREAS. in accordance with Rule l5c2-12 of tlre Securities and Exchange commission (the"sEC")' issuers may also be required tcr provide disclosures o1'certain financial inforrnation and opreratingdata and to file notices of certain material events to the marketplace to facilitate infbrrned secrond2ryrnarket trading of bonds: and

WHBREAS, the Board of Aldennen of the city of st. Mary, Missouri (the,,city',) finds it is intlie best interest of the city to aclopt ceftain policies and procedures to compty wittr the IRS and SECdirectives and to improve tax and securities law cornpliance ancl documentation with respect to the City'soutstanding bonds;

NO'W, THERiEFORE' BE IT RESOLVED BY THE BOARD OF ALDERMEN OT' THBCITY OF ST. MARY. MTSSOURI, AS FOLLOWS:

Section l' Approval of 'Iax-Exempt Financing Compliance procedure. The Tax-[ixempt Financing Compliance Procedure in substantially the foirn attachecl hereto as Exhibit A is herebyapproved.

Section 2' Further Authority. The city hereby authorizes and empowers the officers andrepresentatives of the city to clo all such acis and things and io execute, acknowledge a'd deliver all suchdocumetlts as lnay in their discretion be deemed n".".rury or desirable in order tI carry out or complywith the tenns and prc'visiotts of this Resolution in connection with the approval of the Tax-ExemptFinancing cornpliance Procedure. All of the acts and undefiakings of such oflficer.s and representativesthat are in confbrmity 'with the intent and purposes of this Resolution, u,het6er heretofbre or hereafter
taken or done. shall be a.nd the satne are hereby in all respects, ratified, confirmed and approved.

section 3. Effective Date. 'rhis Resolution srralr be in
the date of its passage.

full force and effect from and after

PASSED by the Board of Alderrrieri of the ciry* of St. Mary, Missouri. this l2th day of February.2013.

(Seal)

ATTEST:
JPl\lIb./n

Ue_Ylu L- <l+W
ffi



EXHIBIT A

TI\X-BXEMPT FINANCI]\G COMPLTANCB PROCBDURE



CITY OF ST. MAR}" MISSOURI

TAX-EXEMPT FINAIICING COMPI,IANCB PROCEDURE

Dated as ofFebruaw 12.2013

February 12.2013



TAX-EXBMPT FII\ANCING COMPLIANCE PROCEDURE

IABIE_QF CoNrENrs
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TAX-EXEMPT FTNANCING COMPLIANCE PROCEDURE

ARTICLB I

DEF'INITIONS

Section 1.1. Definitions. Capttalized words and terms used in this Cornpliance Procedure
Itavc the follou ing merarrirrgs:

"Annual Compliance Checklist" means a questionnaire and/or checklist described in Section
6.1 hereof that is comp'leted each year {br the Tax-Exernpt Bonds"

"Annual Report" rlearls the Issuer's audited firrancial statements (or unaudited financial
staterxetrts as pennitted by the Continuing Disclosure Underlaking for the Tax-Exempt tsonds) and ceftain
other financial inforrlration and operatin-e data required to be filed annr-rally with the MSRB for the Tax-
Exempt Bonds.

"Bond Complliance Officer" means the Issuer's City Clerk or, if the position of City Clerk is
vacant. the person filling the responsibilities of the City cllerk for the Issuer.

"llond Counsel" means a law finn selected by the Issuer to provide a legal opinion regarding the
tax status of interest on the Tax-Exempt llonds as of the issue date orthe law firm selected to advise the
Issuer on matters refercnced in this Compliance Procedure"

"Bond Restricted Funds" means the funds, accounts, and investrnents that are subject to
arbitrage rebate and/or yield restriction rules that have been identified in the 'fax Compliance Agreement
for the Tax-Exempt Bonds.

"Bond Transcript" lneans tlte "transcript of proceedings" or other sirnilarly titled set of
transaction documeltts assembled by Bond Counsel following the issuance of the Tax-Exempt Bonds.

"Code" mcalts the Internal Ret'enue Code of 1986. as amended.

"Compliance Procedure" means this'lax-Exernpt Financing Compliance Procedure.

"Continuing Disclosure Untlertaking" means the continuing disclosure agreement(s),
continuirtg disclosure Lrndeftaking(s), continLring disclosure instructions or other written certification(s) of
tlie Issuer setting out covenants for satisfl'ing the Issuer's requirements for providing infonnation to the
MSRB pursuant to SUC Rule l5c2-12 on an ongoing basis fcrr one or more Tax-Exempt Bond issues.

"Cost" or "Costs" mealls all costs and expenses paid for the acquisition, design, construction,
equipping or improvetnent of a Project Facility or costs of issuing Tax-Exempt Bonds for a Project
Facility.

"EMMA" tn€ans the Electronic Municipal Market Access system for municipal securities
disclosures established and maintained b.1' the MSRB. which can be accessed at UfyU:Clnl]]aJtllb.Qlg.

"Final Writtern Allocation" means the Final Written Allocation of 'lax-Exempt Bond proceeds
prepared pursuant to Section 5.4 of this Compliance Procedure.



"Financed Assets" means that part of a Project Fraciliqv treated as financed with Tax,L,xempt
Bond proceeds as reflr:cted in a Final Written Allocation or, if no Final Written Allocation was prepared,
the accounting recordsi of the lssuer and the Tax Cornpliancr: Agreement for the Tax-Exempt Boncls.

"Governing llody" means the B,rnrd of Aldennen of the Issuer.

"Intent Resolution" means a res'ilution o1'the Issuer stating (l) the intent of the Issuer to finance
all or a portion of the Project Facilir.v-,. (2t the expected marimum size of the financing and (3) the intent
of the Issuer to reimburse Costs of the Project lraciliry' paid by the Issuer from proceeds of the Tax-
Exempt IJorrds.

6'lRq" means the Internal Revenre Service.

"Issuer" nteans the Citv of St. Marv. Missouri.

"MSRB" nteialls the Municipal Securities Rulemaking Board, or anv successor repository
designated as such by the Securities and L,xchange Comrnission in accordance rvith Rulc l5c2-12(bX5)
adopted by the Securil.ies and Exchange Cornmission under 1he Securities E,xchange Act of 1934. as the
same rrav bc antended frorn tirle to tirne.

"Placed In Service" rneans that date (as determined by the Bond Compliance Officer) when the
Pro-iect F-acility is substantially cornplete and in operation at substantially its design level.

"Project Facility'" means all tangible or intangible property financed in whole or in part with
Tax-Exempt Bonds that are (1) functior:rlly related or integrated in use, (2) located on the same Jrhysical
site or proxirnate sites, and (3) expectecl to be Placed In Service within a one-year period of each other.

"Rebate Analyst" means the rebate analyst for the Tax-Exempl Bonds selected pursuant to the
1-ax Compl iance Agrecntent.

"Regulations" means all regulatiotts issued by the U.S. Treasury Depaftment to irnplernent the
provisions of Code $S 103 and 141 through 150 and applicable to tax-exempt obligations.

"Tax CompliaLnce Agreement" lneans the Federal 'fax Certiflcate, Tax Compliance Agreement,
Arbitrage Agreetrent, or other written cerrification or agreement of the Issuer setting out represelttations
atld covettattts for satisfying the post-issuance tax cornpliance requirements for the Tax-Exempt tsonds.

"Tax-Exempt Bonds" lneans any bond. notc, installment sale agreement. lease or certificate
intended to be a debt obligation of the lssuer or another political subdivision or governme't
instrttmentality, the proceeds of the whiuh are to be loaned or otherwise macle available to the Issuer. and
the interest on which is either (l) excluriable fionr gross income fbr federal income tax purposes or (2)
taxable to the bond owners. but is based on a lowerrate due to the advantages of a fecleral prograrn (such
as Iluild America llonds). A list of all''fax-Exempt Bonds outstanding and subject to this Gmpliance
Procedrrre as of February 12.2013, is atiacired as ExhibitA.

"Tax-Exempt Bond File" rnelins documents and records which rrav cousist of paper and
electronic medium. mairttained for the'I'ax-Exempt Bonds. Each Tax-Exempt Boncl File will include the
fol lorving information iif appl icable:

(a) Intent Resolution.
(tr) Bond Transcript.
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Final Written Allocation and/or all available accounting records relatetl to the

Project Facilitl' showing expenditures allocated to the proceeds of the Tax-
Exempt Bonds and expenditures (if any) allocated to other sources of funds.

All rebate and yield reduction payment calculations perfonned by the Rebate

Analyst and all investment records provided to the Rebate Analyst for purposes

of prcparing the :alculations.
Forrns 8038-1'together with proof of filing and payment of rebate.

Investnrent agreement bid docurnents (unless included in the Bond Transcript)
including:

( I ) bid solicitation, bid responses. ceftificate ol'broken
(2) written spmmary of reasorrs for deviations from the tenns of the

solicitation that are incorporated into the investtnent agreement. and

(3) copies of the investment agreement and any amendmetrts.
Arry itern required to be maintained by the terms of the Tax Conrpliance
Agreernent invclving the use of the Project lracility or expertditures related to tax
compliance for the Tax-Exempt Bonds.

Any opinion of Bond Counsel regarding the Tax-Exernpt Bonds not included in
tlre Bond'Iranscript.
Amendments. modifications or substitute agreements to any agreement

contained in the Bond Transcript.
Any comesponclence with the IRS relating to the 1'ax-lrxernpt Bonds irrcluding
all corresponclence relating to an aLrclit by the IRS of the Tax-Exempt Bonds or
any proceedings under the Tax-Exernpt Bonds Voluntary Closing Agreement
Program (VC,AP).
Any available questiortnaires or correspondetrce substantiating the use of the
Pro.ject Facilir"v- in accordance with the terms of the Tax Compliance Agreement
for the Tax-Exempt llonds.
For refunding bond issues, the Tax-Exempt Bond File for the refunded Tax-
Exempt Bonds.

ARTICLE II

PURPOSE AND SCOPE

Section 2.1. Purpose of Compliance Procedure.

(a) The lssuer uses I'ax-Exernpt Bonrls to firnd Costs of a Project Facility. The Issuer
uttderstands that in e;rchange for tl-re right to issue Tax-Exempt Bonds at favorable interest rates and
terms. the Code and Regulations irnpose ongoirrg rcquirernents related to the proceeds of the Tax-Exempt
Bonds and the Project Facilir-"- financed by the Tax-Exempt Bonds. These requirements fbcus on the
irrvestrnent, use and expenditure of proceeds of the 'l'ax-fixernpt Bonds and related funds as well as
restrictions on the use of the Project Facilit_v.

(b) The Issuer recognizes that the IRS has stated that all issuers of Tax-Exempt Bonds should
have separate rvritten procedures regardirrg ongoirrg compliance with the federal tax requirements for
l'ax-Exempt Borrds.

(c) l'he Issuer is requirerr under the Corrtinuing Disclosure LJndeftaking to provide
disclosurcs of ceftain financial infonn;rtion and operatine data and to file notices of certain rnaterial

(c)

(d)

(e)
(f)

{()l\D/

(h)

(i)

c)

(k)

(l)
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events to the marketplace to facilitate informed secondary market trading in J'ax-Exernpt Bonds issued by
thc Issuer.

(d) The [s;suer is committed to fLrll compliance rvith the tax and securities law requirements
for all of its outstanding and future tax-exempt financings. This Compliance Procedure is acloptecl by the
Governing Body to comply with the ItrtS and SEC directives and to improve tax and securilies law
compl iance and documentation.

Section 2-2. Scope of Compliance Procedure; Conflicts. This Compliance Procedr-rre
applies to all 'T'ax-Exernpt Bonds currently outstanding and all Tax-Exempt Bonds issued in the fgture. If
the provisions ol'this {Sorrpliance Procedure conflict with a Tax Cornpliance Agreement. the Continuing
Disclosure Undertaking or any other specific r.vritten instructions of Bond Counsel. the terrns of the Tax
Cornpliance Agreement, Continuing Disclosure Undertaking or specific written instructions of Bond
Counsel will superserle and govern in lieu of this Compliance Procedure. Any exception to this
Compliance Procedure: required by Bond Counsel as part o1'a future issue of Tax-Exernpt Bonds will be
incorporated in the Tax Compliance Agreement for the future issue. Any requirernents imposed on the
Issuer in tlre Tax Cornpliance Agreement. rvill be noted by the Bond Compliance Officer and incorporated
itrto the Annual Cornpliance Checklist. The Issuer acknowledges that the Continuing Disclosure
Underlaking rnay also apply to one or more issues of taxable securities issued by the Issuer.

Section 2.3. Amendments and Publication of Compliance Procetlure. This Compliance
Procedure may be amended from tirne-to-time by the Governing Body. Copies of this Compliance
Procedure and any atnr:ndments will be included in the permanent records of the Issuer.

ARTICLE III

BOND COMPLIANCE OFFIC]ER; TRAINING

Section 3.1. Bontl Compliance Officer Duties. 'fhe Bond Compliance Olficer is resporrsible
for irnplementing this Compliance Procedure. The Bond Compliance Officer will work witlr other
etnplovees that use ther Project Facility to assist in irnplementing this Compliance Procedure. The Bond
Compliance Officer will consult with Bond Counsel, legal counsel to the Issuer, accountants. tax return
llreparers and other outside experts to the extent necessary to carry out the purposes of this Compliance
Procedure. The Bond Compliance Offiser will reporl to the Governing Body as necessary. and at least
annually, rcgarding inrplementation of this Compliance Procedure and any recornlnended changes or
amendrnents to this Compliance Procedure.

Section 3.2. Training. When appropriate. the Bond Cornpliance Officer and/or other
ernployees of the Issuer under the direction of the Bond Cornpliance Offlcer will attend training programs
offered by the IRS or other industry profbssionals regardinq tax-exempt financing that are relevant to the
Issuer. At the tirne thr: individual actins as the Bond Cornpliance Officer passes the responsibilities for
carrying out the provisions of this Compliance Procedure to another individual. the outgoing Bond
Cotnpliance Officer is responsible for tlaining the incoming individLral acting as Bond Compliance
Officer to ensure the lssuer's continued cornpliance with the provisions of this Compliance Procedure ancl
all Tax Compliance Ap:reements for an.v rrrrtstanding Tax-Exentpt Bonds.

F'ebrual 12.2013



ARTICLE IV

]IAX-EXEMPT BONDS CURRENTLY OUTSTANDING

Section 4.1. Tax-Exempt Bonds Covered by Article IV Procedures. This Article IV
applies to all Tax-Exernpt Bonds issued prior to thc date of this Compliance Procedure tl.rat are curreltly
outstanding. These Tax-Exempt Bonds are listed on Bxhitrit A.

Section 4.2. Tax-Exempt Bond File. As soon as practical, the Bond Compliance Officer will
attempt to assemble as much of the "Iax-lrxempt Bond File as is available for the Tax-Exernpt Bonds
listed on Bxhibit A.

Section 21.3. Annual Compliance Checklists. As soon as practical following the adoption of
this Compliance Procerdure, the Bottd Compliance Officer will work with Bond Counsel and/or legal
cotttrsel to the lssuer and cause Annual Compliance Checklists to be completed for all oulstanding Tax-
Exenrpt Bonds and will follow the procedures specified in Article VI to complete the Annual Compliance
Checklists and thereafter include each completed Anrrual Cornpliance Checklist in the Tax-Exempt Bond
File.

Section 4.4. Correcting Prior Deficiencies in Compliance. In the event the Bond
Compliance Officer determines any deficiencl, in compliance rvith a Tax Cornpliance Agreemenl. for an
otrtstanding Tax-Exernpt Bond listed on Bxhibit A, thc Borrd Cornpliance Officer will fbllow the
procedtrres described in the Regulations or the Tax-Exempt Bonds Volurrtary Closing Agreement
Program (VCAP) to rt:tnediate the uoncompliance. If rernediation of tlre noncgmpliance requires the
Issuer to submit a request under VCAP, the Bond Compliance Officer will undertake this step onlv after
reporling the violatiorr rto the Governing Body and obtaining its approval.

ARTICLE V

COMPLI-ANCE PROCEDURE FOR NEW TAX.EXBMPT BOND ISSUES

Section 5.1. Application. l-his Article V applies to Tax-Exernpt Bonds issLred on or after the
date of this Corrplianci: Procedure.

Section 5.2. Prior to Issuance of Tax-Exempt Bonds.

(a) Intcnt llglolution. The Governing Body will authorize and approve the issuance of Tax-
Ilxempt Bonds. Prior t,o or as a parl of this authorizing resolution or ordinance, the Governing Bocly rnay
adopt arr llrterrl Rcsolutiorr.

(b) Directi,cns to Bond Counsei. The Bond Cornpliance Officer rvill provide a copy of this
Cornpliance Procedure to Bond Counsel with directions for []ond Counsel to structure the documentatiorr
and procedural steps taken prior to issuing the Tax-Exempt Bonds so that they conform to the
requirements o1'this Cornpliance Procedure. except to the extent Bond Counsel cletenrines that different
procedures are require'd. The Bond Cornpliance Officer will consult with Bond Cou'sel so that
appropriate provisiot.ts are made to fund or reimburse the Issuer's costs and expenses incurred to
implcntent this Cornpliance Procedure.

(c) Tax Compliance Agreernent. For each issuance of Tax-Exempt Boncls, a Tax
Compliance Agreement will be signed by the Bond Cornplialce Officer. The Tax Compliance
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Agreement rvill (l) dcscribc the Project Facility and the anticipated Financed Assets, (2) identily all Boncl
I{estricted !-unds and provide tbr arbitrage and rebate compliance, (3) for new moncy financings. require
a Final Writterr Allocation, and (4) confain a fbrm of the Annual Compliance Clrecklist for the Tax-
Exernpt Bonds' The Etond Cornpliance officer will confer i.l,ith Bond Counsel and the Issuer's counsel
regarding the rneaning and scope of eacl', ;'epresentation and covenant containecl in the J'ax Comoliance
Agreerrrcnl.

(d) Preliminary Cost Alloelr-o-N" For each issuance of Tax-Exempt tsonds. the Bond
Cornpliartce Officer in consultation with l}ond Counsel. will prepare a prelirninary cost allocation plan for
the I'}roject Fracility. 'fhe prelirninary cost allocation plan wjtt identi[, the assets and expected costs for
the Pro.iect Facility. and when necessary, rvill break-out the portions of Costs that are expectecl to be
financed u'ith proceeds of the Tax-Exempt Bonds (the ,,Financed Assets,') and the pofiiorrs, if any.
expected to be financed fi-ont other sources.

(e) Iar&view with Bond co . prior to the sale of Tax_E,xempt Bonds. the Bond
Conrpliance Officer and Bond Cotrnsel will review this Compliance Procedure togcther with the clraft Tax
Cornpliance Agreement to ensure that any tax cornpliance issues in the new financing are adecluately
addressed by this Compliance Proccdure and/or the J'ax Cornpliance Agreement. lf Bold Counsel
detennittes that this Compliance Procedure conflicts with the Tax Cornpliance Agreement, or must be
supplemertted to accottnt for special issues or requirements lbr the Tax-Exem-pt Bonds, the Bond
Compliance Officer will ask Bond Counsel to include the written rnodifications or additions in the flnal
Tax Compliance Agreernent. The Bond Cornpliance Officer will request Bond Counsel to prepare a fornr
of Annual Cornpliance Checklist for use in monitoring the ongoing cornpliance requirements for the Tax-
Exernpt Bonds.

Scction5.3. Accountingand,Recordkeeping.

(a) AccoUlting for New M,Jne.v Pr . The Bond Compliance Officer will be responsible
for accoutlting for the investment and a.llocation ol' proceeds of tne Tax-Exempt Bo1ds. The Bond
Cornpliance officer will establislt sepat'ate accounts or subaccounts to record expenditures for Crsts of
the Project Facility. Where appropriate, tlre Bond Compliance officer rrav use accounts established as
part of the Issuer's finarrcial records for tliis purpose. In recording Costs for the Project Facility, the Bond
Conlpliance Officer w'ill ensure that the accounting system will include the following infbrmation:(l) idenlity of person or business paid, along with any other available narrative descriptiol-of the purpose
1'or the payment. (2) drate of payrnent, (3) arnount paid, and (4) invoice number or other identilvins
reference.

(b) Accounting for Refunde{ Bonds and Related Refunded Bond Accounts. For Tax-Exempt
Bortds tltat arc issued to refund prior Tax-Exempt Bonds. the Tax Corpliun." Ag..ernent will set out
special accounting and allocation procedures for the proceeds of the finarrcing, andif n...rrury proceeds
of the refinanced T'ax-E;rempt Bonds.

(c) Ier€lelrrp!_Epad__I.dc. 'l-he Bond cornpliance officer will be responsible for
assentbling and maintaining the Tax-Exernpt Bond File. 'I'he .Annual Repofts, other reports and 

'otices 
of

ceftain tnaterial events filed by the Issuer u,ith the MSRB will be publicly available on EMMA ancl need
not tre separately maintained in the Tax-lrxempt Bond File"

Section 5.2[. Final Allocation of Bond proceeds.

(a) Preparalion of Final Written Allocation: Timing. The Bond Compliance Officer is
rcsponsible for rnaking a written allocation of proceeds of Tax-Exempt Bonds to expenditures and
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identifying the lritlanced Assets. This process will be rnemorialized in the Final Writte' Allocatio'" Fclra ncw money financing.- the Bond Compliance officer will commence this process as of tlie earliest of( 1 ) the requisitiorr of rall Tax-Exempt Boncl proceecls ftom any segregated Tax-Exempt Bond f undedaccoullt' (2) the date, the Project Facility has been substantially cornpleted or (3) four and one/half yearsfbllowing the issue date of the Tax-Exempt Bonds" For Tax-lJxempt Bonds issued only to refund a priorissue of Tax-Exempt Bonds, the Bond Compliance officer will work with Bond Counsel to prepareand/or docutnent the Irinal Written Allocation for the Project Facility financed by the refunded Tax-
E,xempt Bonds and include it in the Tax Compliance Agreement.

(b) Contents and Proceduret I'he Bond Cornpliance officer will consult the Tax ComplianceAgreernent and, if t.tec'3SS&rY: contact Ilorrd Counsel to seek advice regarding anf special allocation of1ax-Exenlpt Bond pro'ceeds and other monay of the Issuer to the Costs of ih" Rrol*.t Facility. If nospecial allocation is reqttired or recomrrcncled, the Bond Compliarrce Officer will allocate Costs of thePro-iect Facility to the proceeds of the -lax-Exempt 
Bonds in accordance with tlre Issuer,s accountingrecords' Each Final Written Allocation will contain the following: (l) a reconciliatio' of the actual

sources and uses to costs of the Project F'acility, (2) the percentage of the cost of the project Facility
financed with proceeds of the Tax-Exempt Bonds (sale proceeds plus any investment eanrings on those
sale proceeds)' (3) the Project Facility's Placed in Service date, (4) the estimated economic useful life ofthe Project Facility. and (5) any special procedures to be followecl.in cornpleting the Annual compliance
Checklist (e'g., limiting the Annual Conrpliance Checklist to specific areai of t6-e pro.ject Facility tlat theFinal written Allocation or the Tax compliance Agreement treats as having been flnanced by Tax-
Exernpt Bonds).

(c) Finalize Annual Compll4ltc{brukljiI. As parl of the preparation of the Final WrittenAllocation. the Bond Compliance officer will Lrpclate the drafiAnnual Cornpliance Checklist contained inthe Tax cornpliance Ag,reement" The Bond compliance offrcer will include reminders for all subscquent
arbitrage rebate cotnputations required fur the Tax-Exempt Bonds in the Annual compliance checklist.

(d) Revieu' of Final Writte-!-Allocation and Annual Compliance Checklist. Each Final
written Allocation and Annual compliance checkrist wiil be reviewed b), le!,*r *r*rser to the Issuer or
Bond Counsel for suff-icierrcy and compliance rvith the Tax Compliance Agrelrnent and this Clornpliance
Procedure' Follorving the completion of the revierv, the Bond Cornpliance officer will execute the Final
Written Allocation.

ARTICLB VI

ONGO INC; MONITORING PITOCEDURES

Section6.l" Annual Compliance Checklist. An Annual Compliance Checklist will be
cornpleted b1' the Bond Compliance (lfficer each year fbllowing compleiion of thc Final [,rittenAllocation' E'ach Annual Cornpliance Checklist will be designed and completed for.the purp.se ofidentif ing potential nonLcompliance with tlre terrns of the Tax Compliance Agreeme't or this Compliance
Procedttre and obtaining documents (such as investment records, arbitlge calculations. or other
docutrentatiotl for the Pro.iect l--acility) thht are requirecl to be incorporated in the 'Iax-Exempt Boncl File.'fhe Boncl Compliarrce Officer will refer any responses indicating a violation ol the terrns of.the Tax
Contpliance Agreetnent to legal counsel io the Issuer or Bond Courrsel ancl. if recornmepded by cou.sel.
rvill lbllou'tlte procedure set out in Section ,4.4 hereof to remediate the non-compliance.

Section 6.2. Arbitrage and Rebate Compliance. 'l'he Bond Cornpliance Officer will
tnortitor the investment r:f Bond Restricted Funcls and provide investment records to tle Rebate Analvst
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on a timely basis' l'he Bond compliance officer will follow the directions of the Rebate Analyst withrespect to tlre preparatir:n of attd the timing of rebate or yield reductiorr computations.

ARTICLE VII

CONTINUING DISCLOSURE

Section 7'l' Annual Disclosure Filings. For each issuance of Tax-Exempt Bonds. the Bondcornplialrce officer will revien'the continuing Disclosure Undertaking. if any, to deterlile the finarrcialittformatiotl and operating data required to be includecl irr the Annual Report to be filed by the Issuer witlrthe MSRB on EMMA' The Bond Compliance ofTrcer will cause the Ainual Report to be flleci with theMSRB on EMMA within the tirnelrarrie provided in the Continuing Disclosure tjndertaking for the Tax-Exempt Bonds.

Section 7'2' Material Fl'vent Disclosure Filings. For each outstanding issue of Tax-ExemptBottds, the Bond Compliance officer rvili review the Ctntinuing Disclosure U'ndeftaking, if any, todetermine the "materiall events" that require prornpt notice to be filed with the MSRts. Generally. theoccurrellce of anv of the follorving events witlr respect to the Tax-Exempt Bonds represe'ts a ..material
event:"

( l) principal and interest pavment delinquencies;
(2) non-payment reiated defaults. if material:
(3) unscheduled drarvs on debt servicc rescrves reflecting financial clifficulties;(4) unscheduled draws on credit enhancements reflecting financial difficulties;(5) substitution of crcdit or liquidity proviclers. or their failure to perfbnn:
(6) adverse tax opittions. the issuance by the lnternal Revenue Service of proposed

or final determinations of taxability, Notices of Proposecl Issue (lRS Fonn 5701-
TEB) or other material notices or determinations with respect to the tax status of
the Bonds, or other material events affecting the tax status of the Bonds:(7) rnodifications to rights of bondholders. if material;

(8) bond calls, if rnaterial. and tender offers:
(9) defeasances:
( l0) release,. substitution or sale of property securing repayrnenl of the Bonds, if

matenal:
(l l) rating changes;
(12) bankruptcy. insolvency. receivership or similar event of the obligated person;(13) the consummation of a merger, consolidation. or acquisition involving the

obligated person or the sale of all or substantially all of the assets of the oblisated
person. other than in the ordinary course of business. the e1try irrto a clefinitivc
agreement to underlake such an actior.r or the termination of a definitive
agreement relating to any such actions" other than pursuant to its terms. if
rnaterial; and

(14) iappointment of a successor or adclitional trustee or the change of'nanre of the
rrustce. if material.

Alter obtaining actual knowledge o1'the occurrenoe of any eveut that the Bond Cornpliance
Officer believes may coltstitute an event requiring disclosure. the Boncl Compliance officer will c6ptact
Botrd Counsel to deterrnine if notice of- the cvent is requirecl to be given to thc MSRB under the
Continuing Disclosure Undertaking. If it is determinecl that notice should be provided to the MSRB or is
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required to be provided to the MSRII by the Continuing Disclosure Undertaking, the Bond Compliance
Officer will cause tlre appropriate notice to be filed with the MSRB on EMMA within i0 busirress days
after the occurrence of the event or as otherwise directed by Bond Counsel"

ADOPTED BY THE BOARD OF ALDERMEN OF THE CITY OF ST. MARY" MISSOURI

February 12.2013
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BXHIBIT A

LIST OF TAX-EXEMPT BONDS COVERED BY TI{IS COMPLIANCE PROCEDURT

DATE AMOTINT
ISSUE NAMB OF BONDS ORIGINALLY ISSUBD

Taxable Cornbined Waterworks and jZ-15-2010 
X;403.520

Sewerage System Revenue Bonds (Iluild
America Bonds). Series A

Cornbined Waterworks and Sewerage 12-15-2010 $112.4g0
Systern Refunding and lrnprovement

Revenue Bonds. Series B

Combined Waterworks and Sewerage
System Revenue Bond. Series C*

$325,000

*Authorized on F'ebruary 12. 2013, but
will not be issued until a later date.

A-l February 12,2013



RIIS BUI-LETIN I78O-27
(Automatcd 8-97)

Position 5

I,OAN RESOLUTION
(Public Bodies)

FORNI APPROVED

ON'lB. No.0575-0015

A RESOLUTION OF THE Board of Alderman

OF THE

AUTHORIZING AND PROVIDING FOR THE INCURRI]I.CE OF INDEBTEDNESS F.oR THE PURPOSE oF PROVIDING A

POR'|ION OF THE COST OF ACQU]RING, CONSTRUC]]NG, ENLARGING, IMPROVING, AND/OR EXTENDING I'fS
Server

FACILITY TO SERVE AN AREA LAWFTILLY WITIJIN ITS JURISDICTION TO SERVE

WIIEREAS, it is necessary for the

(publtc Bodv)

(herein after called Association) to raise zL portion ofthe cost ofsuch undenaking by issuance ofirs bonds in the princrpal amount of

TTIREE HT]NDRED TWENTY-FIVE'I'HOUSAND AND XX / I()O DOLLARS (325,OOO.OO)

pursuant to the provisrons of Chapter 250

\\/HEREAS, the Association iniends to obtarn assistance from the l-lnited States Depadment of Agriculture, (herein culld
theGovenlment)actingundertheprovisronsoftheConsolidatecl FarmandRural DevelopmentAct(7US.C Ig2letseq.)
rn the planning financing, and supervision of such undertaking and the purchasing ofbonds larvfuliv issued, in the event that
no other acceptable purchaser for such bonds is found by the Asso;rafron:
Now THEREFoRE' in consideration of the premises the Associatron hereby resolves:

l. To have prepared on its behalfand to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. Io refinance the unpaid balance, in rvhole or in part, ofits bonds upon the request ofthe Govemment ifat any time
It shall appear to the Government that the Associatron is able to refinance rts bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms fbr loans for similar purposes and periods
oftimeasrequiredbysection333(c)ofsaidConsolidatedFarmandRural DeveloprnentAct(7U.S.C. l9g3(c)).

3. 'l-o provide for, execute" and comply with Form RD 400-4, "Assurance Agreement,,, and l;orm RD 400- 1. ',Equal
Opportunity Agreemeni," including an "Equal Opponunity Clause," which clause is to be incorporated in. or attached
as a rider to, each construction contract and subcontrzrct involving in excess of$10,000

4 To indemnily the Govemment for any payments made or losses suffered by tlie Go!ernment on bchalf of tlie Assocratron.
Such indemnification shall be payable from the same source offunds pledgecl to pa),the boncls or any other legally
permissible source.

5 That upon default rn the payments ofany principal ancj accrued lnrerest on the bonds or rn the performance ofany
covenant or agreement contalned herein or in the instiufflents incident to making or insuring the loan, the Government
at its optlon may (a) declare the entire principal amount tben outslanding and accrued interest immediately due and
payable, (b) for the account 01'the Associatlon (payable ir;.rm the source offunds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable exDenses lor repair, maintenance, and operation ofthe faclliry
and such other reasonable expenses as may be necessary io cure the cause ofdelault, andior (c) take possession ofthe
facility' reparr, matntain. and operate or rent it. Default,.rnder the provisions ofthis resolutron or anv lnstrunrert lncident to
the making or rnsuring ofthe loan rnav be construed try the Goverrrment to constitute default under any other lnstrument
held by the Government and executed or assumed by the A.ssociation, and default under any such instrument may be
construed by the Govemment to constitute default hererrnder.

6. Not to sell, transfer, lease, or othenvise encumber the fi.cility or any portion thereof, or interest therein. or Dermit orners
to do so, without the prior wntten conserrt of the Governmenr.

T Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any Iiabilities
for any purpose in connection with the faciliry- (exclusive ofnormal maintenance) without the prior written consent ol the
Govemment ifsuch undertaking rvould involve the souice offunds piedged to pay the bonds.

8 To place the proceeds ofthe bonds on deposit in an a(icount and in a manner approved by the Govemment. Funds may be
deposited in institutions insured by the State or Federal Government or investetl in readily marketable securities backcd
by the full faith and credit ofthe United States. Any income from these accounts will be considered as revenues ofthe svstem9 To comply with all applicable Stal.e and Federal lau's and regulations and to contrnually operate and maintain the facrlity
in good condirron

I 0 To provide for the receipt of adequate revenues to meet the requirements of debt sen,ice, operation and maintenance, and
the establishment ofadequate reserues. Revenue acculnr"rlated over and above that needed to pay operating and mainte-
nance. debt service and reservos may only be retained or ;sed to make prepayments on the loan. Revenue cannot be used
to pav any expenses rvhich are not directly incurred for il.rc facility financed by USDA. No free service or use ofthe
facility will be permitted.

PihlicreP()r|n8bkf1en|orttlisco|lectionoflnfonnd|ioii5es|ima|ecl|oovelt,
searchingeXis|lkgda|asources,gatheringahdmain|ainn8thedataneet1et1,lt'il,-onple

regan1ingthishun|ene'||ima|eoran|o|hefarPec|o.f|hisco!Iec|ionr'f'n.forn.c''"n.incttttlingslggestion'r
Agfici[fre,C[earanceo[/icer,o|RM'Roont10].W'v|ashIng|on'D(:2025|;'|i,d|o|heof|iceofManagementan1
PrcJect (OMB No. 0575-00 t 5). Washihston, D(. 2050.j.

; and



-2-

1 1. To acqurre and maintain such insurance and fidelity bo;rd coverage as may be required by the Govemment.
17. To establish and maintain such books and records relating to the operatron ofthe facilitv and rts financial affairs and to

provide for required audit thereofas required by the Gdvernment, to provide the Government a copy ofeach such audit
wlthout its request, and to folward to the Government sLrch additional informatron and reports as it nray from time to
tlme requlre

i l. 1'o provide the Govemment at all reasonable times accc:s to all books and records relating to the facility and access to
the property of the system so that the Government ma\. ascertain that the Associatron rs complving with the provislons
hereofand ofthe instruments incident to the making or rnsuring ofthe loan.

14 That ifthe Govemment requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond ifsufficient funds are not otherwise available and prior approval ofthe
government is obtained. Also" with the prior written approval of the Govemment, f'unds mai, be withdrarvn and used
for such things as entergency maintenance, extensions to facilities, and replacement ofshort lived assets.

I 5 To provide adequate service !.o all persons within the service area 'who can feasibly and legally be scrve{ and to obtarp
USDA"s concurrence prior to refusing new or adequate services to such persons. lJpon failure to provide services u,lrich
are f'easible and legal, such person sirall have a direct right ofaction against the Association or public body.

16. To comply with the rreasures identified in the Government's environmental impact analysis for this facilrty for the pur-
pose ofavoiding or reducing the adverse environmentai impacts ofthe faciliW's construction or oneration

$l 77.00011 To accept a grant in an amount not to exceed

under the ternrs offered by the Government, that

and City Clqrk

necessary or approprlate ln the execution ofall written instiuments as may be required :n regard to or as cvidence ofsuch
granti and to operate the facilitv under the terms offered in said grant agreement(s).

The provisions hereofand the provisions ofall instruments incident to the making or the insuring ofthe loan, unless otherwise
specifically provided by the terms ofsuch instrument, shall tre binding upon the Associatton as long as the bonds are held or
insured by the Govemrnent or assignee. The provisions ofsections 6 through 17 hereofmay be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions containecl rn such bond resolution or ordinancE
should be found to be inconsistent with the provisrons hereof, these provisrons shall be construed as controlling between the
Association and the Govemment or asstqnee

Yeas Nays Absent

IN WITNESS WHEREOF. the Board of Alderman

has duly adopted this resolution and caused it

to be executed b1'the officers below in duplicate on this
/&h1 FeS2utQy sLgtS

day o1'

(SEAL) (if applicable)

By

Title

JoAnn Donze

Title City Clerk

t4

of the

Attest 2/ n p IAEnU,*r, <W

of the Association are herebv authorized and porvered to take all action

Illayor
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I. the undersigned. as (litv Clerk of the lII ,I i! U".y

hereb) cerrrf) that the Board of Alderman ofsuch Assocration rs composed of

+ metnbers' of *ho,rl f constituting a quomm, were present at a meetrng thereof duly called and

helcl orrtlre l"zJn u^,.rftLeuaLy .yt3- thatrhe foregorng resorurion uasadopredarsuchrnecrrng
F

by the vote shown above I further certrf;, that as of _tE!fugL_j A , {O D

the date ofclosrng ofthe loan front the United States Department ofAgriculture, sard resolutron remalns rn etlect and has not been

rescinded or amended in any way

.- J

Dared. lhrs /ctL}*'h ,t^y.r Ft0 UL trl y *p r 3

gt 0*^ € o&i-\s<
JoAnn Donze

Cit"v Cle rk of CitY of St. ll'tary


